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INDEPENDENT AUDITOR’S REPORT

To the Members of Lenskart Solutions Private Limited
Report on the Audit of the Standalone IndAS Financial Statements
Opinion

We have audited the accompanying Standalone IndAS Financial Statements of Lenskart Solutions
Private Limited (“the Company™). which comprise the Balance sheet as at March 31. 2023. the
Statement of Profit and Loss. including the statement of Other Comprehensive Income. the Cash Flow
Statement and the Statement of Changes in Equity for the vear then ended. and notes to the Standalone
IndAS Financial Statements. including a summary of significant accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to us. the
aforesaid Standalone IndAS Financial Statements give the information required by the Companies Act.
2013. as amended (“the Act™) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India. of the state of affairs of the Company as at
March 51. 2025, its prolit including other comprehensive income. its cash flows and the changes in
equity for the vear ended on that date.

Basis for Opinion

We conducted our audit of the Standalone IndAS Financial Statements in accordance with the Standards
on Auditing (SAs). as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the “Auditor’s Responsibilities for the Audit of the Standalone IndAS
Financial Statements” section of our report. We are independent of the Company in accordance with the
"Code of Lthics™ issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder. and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Standalone IndAS Financial
Statements.

Other Information

The Company’s Board of Directors is responsible for the other information. The other information
comprises the mformation included in the Board Report. but does not include the Standalone IndAS
Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone IndAS Financial Statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

[n connection with our audit ol the Standalone IndAS Financial Statements. our responsibility is Lo read
the other information and. in doing so. consider whether such other information is materially
inconsistent with the tinancial statements or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If. based on the work we have performed. we conclude that there is a material
misstatement of this other information. we are required to veport that fact. We have nothing to report in
this regard.
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Responsibility of Management for the Standalone IndAS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone IndAS Financial Statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash flows
and changes in equity of the Company in accordance with the accounting principles generally accepted
in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the Standalone IndAS
Financial Statements that give a true and fair view and are free from material misstatement, whether
due to fraud or error.

In preparing the Standalone IndAS Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Standalone IndAS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone IndAS Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these Standalone IndAS Financial Statements.

As part of an audit in accordance with SAs. we exercise professional judgment and maintain
protessional skepticism throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the Standalone IndAS Financial
Statements, whether due to fraud, or error, design and perform audit procedures responsive to those
risks. and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error. as fraud may involve collusion, forgery, intentional omissions.
misrepresentations. or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act. we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls with reference to financial statements in place and the operating effectiveness of such
controls.

+  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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»  Conclude on the appropriateness of management’s use of the going concern basis of accounting
and. based on the audit evidence obtained. whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. It we conclude that a material uncertainty exists. we are required to draw attention in our
auditor’s report to the related disclosures in the Standalone IndAS Financial Statements or. if such
disclosures are inadequate. to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However. future events or conditions may cause the
Company to cease to continue as a going concern.

«  [valuate the overall presentation. structure and content of the Standalone IndAS Financial
Statements. including the disclosures. and whether the Standalone IndAS Financial Statements
represent the underlving transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters. the planned
scope and timing of the audit and significant audit findings. including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence. and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence. and where applicable. related
safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order. 2020 (“the Order™). issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act. we give in the
“Annexure 17 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act. we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit:

(b) In our opinion. proper books ot'account as required by law have been kept by the Company so
far as it appears from our examination of those books except that the Company does not have
server physically located in India for the dailyv backup of the books of account and other books
and papers maintained in electronic mode. Refer Note 33 of the Standalone IndAS Financial
Statement.

(c) the Balance Sheet. the Statement of Prolit and Loss including the Statement of Other
Comprehensive Income. the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account.

(d) In our opinion. the aforesaid Standalone IndAS Financial Statements comply with the
Accounting Standards specified under Section 133 of the Act. read with Companies (Indian
Accounting Standards) Rules. 2013, as amended.

(¢) On the basis ol the written representations received from the directors as on March 51, 2025
taken on record by the Board of Directors. none ol the directors is disqualified as on
March 31. 2023 from being appointed as a director in terms of Section 164 (2) ol the Act:

() The observation relating to the maintenance ot accounts and other matters connected therewith
are as stated in paragraph (b) above.
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(g) With respect to the adequacy of the internal financial controls with reference to these
Standalone IndAS Financial Statements and the operating effectiveness of such controls. refer
to our separate Report in “Annexure 27 to this report.

(h) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the vear ended March 31.2023:

(1) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules. 2014, as amended in our opinion and to
the best of our information and according to the explanations given to us:

iii.

The Company has disclosed the impact of pending litigations on its financial position in
its Standalone IndAS Financial Statements — Refer Note 36 to the Standalone IndAS
Financial Statements:

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses:

There were no amounts which were required to be transterred to the Investor Education
and Protection FFund by the Company.

(a) The management has represented that. to the best of its knowledge and belief. other
than as disclosed in the note 43 (iv) to the Standalone IndAS Financial Statements. no
funds have been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any other
person(s) or entitv(ies). including foreign entities (“Intermediaries™). with the
understanding. whether recorded in writing or otherwise. that the Intermediary shall.
whether. directly or indirectly lend or invest in other persons or entities identitied in any
manner whatsoever by or on behalf of the Company (~Ultimate Beneficiaries™) or provide
any guarantee. security or the like on behalf of the Ultimate Beneficiaries:

b) The management has represented that. to the best of'its knowledge and belief. no funds
have been received by the Company from any person(s) or entitv(ies). including foreign
entities ("Funding Parties™). with the understanding. whether recorded in writing or
otherwise. that the Company shall. whether. directlyv or indirectly. lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ("Ultimate Beneficiaries™) or provide any guarantee. security or the like on behalf
ol the Ultimate Beneficiaries: and

¢) Based on such audit procedures performed that have been considered reasonable and
appropriate in the circumstances. nothing has come to our notice that has caused us to
believe that the representations under sub-clause (a) and (b) contain any material
misstatement.

No dividend has been declared or paid during the vear by the Company,
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vi.  As proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the
Company only w.e.f. April 1, 2023, reporting under this clause is not applicable.

For S.R. Batliboi & Associates LLP
Chartered Accountants

ICAI Firm Registration Number: 101049W/E300004

per Yogesh Midha ~ _-':'Ié:-)‘
Partner T s
Membership Number: 094941 i
UDIN: 23094941 BGWQHT5093

Place of Signature: New Delhi

Date: September 12, 2023

ek
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Annexure ‘1’ referred to in paragraph 1 under the heading “Report on other legal and regulatory
requirements” of our report of even date

Re: Lenskart Solutions Private Limited (*the Company™)

In terms of the information and explanations sought by us and given by the company and the books of
account and records examined by us in the normal course of audit and to the best of our knowledge and
belief. we state that:

(a) (A) The Company has maintained proper records showing full particulars. including

(b)

quantitative details and situation of Property. Plant and Equipment.

(B) The Company has maintained proper records showing full particulars of intangibles
assets.

All Property. Plant and Equipment were physically verified by the management in the previous
vear in accordance with a planned programme of verifving them once in three years which is
reasonable having regard to the size of the Company and the nature of its assets.

There is no immovable property (other than properties where the Company is the lessee and the
lease agreements are duly executed in favour of the lessee). held by the Company and
accordingly. the requirement to report on clause 3(i)(c) of the Order is not applicable to the
Company.

The Company has not revalued its Property. Plant and Equipment (including Right ot use
assets) or intangible assets during the vear ended March 31. 2023.

There are no proceedings initiated or are pending against the Company for holding any
benami property under the Prohibition ot Benami Property Transactions Act. 1988 and rules
made thereunder.

(a) The management has conducted physical verification of inventory. including inventory lving
with third parties. at reasonable intervals during the vear. In our opinton the coverage and the
procedure of such verification by the management is appropriate. Discrepancies of 10% or more
n ageregate for each class of inventory were not noticed.

(bYAs disclosed in note 20B to the Standalone IndAS financial statements. the Company has
been sanctioned working capital limits in excess of Rs. five crores in aggregate trom financial
mstitutions during the yvear on the basis of security of current assets of the Company. As
represented by the company. no quarterly returns/ statements are required to be filed by the
Company with such financial institutions. The company does not have sanctioned working
capital limits in excess of Rs. five crores i aggregate from banks during the vear on the basis
of security of current assets of the company.
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(a) During the year. the Company has provided loans to its subsidiaries and advances in the nature
of loan to emplovees as follows:

| Particulars Amount (in Mn.) [
Aggregate amount granted/ provided during the year
- Subsidiaries 1.132.12 ]
- Emplovees 1.25
| Balance outstanding as at balance sheet date in respect of above cases :
- Subsidiaries 2.726.43
- Employees 3.08 |

During the vear. the Company has not provided advances in the nature ot loans. stood guarantee
and provided security to companies. Limited Liability Partnership or any other parties

(b) The terms and conditions of the loans granted during the vear by the company to its subsidiaries
and balance outstanding as at balance sheet date are not prejudicial to the company’s interest.

(¢) In respect of loans granted by the company to its subsidiaries. the schedule of repayvment of
principal and payvment of interest has been stipulated and the repavment or receipts are in
accordance with that.

(d) There are no amounts of loans and advances in the nature of loans granted to companies. firms.
limited liability partnerships or any other parties which are overdue for more than ninety days.

(e) There were no loans or advance in the nature of loan granted to companies. firms. Limited
Liability Partnerships or any other parties which had fallen due during the vear.

() The Company has not granted any loans or advances in the nature of loans. either repavable on
demand or without specifving any terms or period of repavment to companies. firms. Limited
Liability Partnerships or any other parties. Accordingly. the requirement to report on clause 3(iii)( D)
of the Order is not applicable to the Company.

Loans. investments. guarantees and security in respect of which provisions of sections 185 and 186
of the Companies Act. 2013 are applicable have been complied with by the Company.

The Company has neither accepted any deposits from the public nor accepted any amounts which
are deemed to be deposits within the meaning of sections 73 to 76 of the Companies Act and the
rules made thereunder. to the extent applicable. Accordingly. the requirement to report on clause
3(v) of the Order is not applicable to the Company.

The Central Government has not specified the maintenance of cost records under Section 148(1)
ol the Companies Act. 2013. for the products/services ol the Company.

(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including goods and services tax. provident fund. emplovees™ state insurance. income-tax. sales-
tax. service tax. duty of customs. duty ot excise. value added tax. cess and other statutory dues
applicable to it.

According to the information and explanations given to us and based on audit procedures
performed by us. no undisputed amounts pavable in respect of these statutory dues were
outstanding. at the vear end. for a period of more than six months from the date they became
pavable. e

e
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(b) The dues of goods and services tax. provident fund. employees™ state insurance. income-tax.
sales-tax. service tax. duty of custom. duty of excise. value added tax. cess. and other statutory
dues have not been deposited on account of any dispute. are as follows:

Name of the | Nature Amount of | Amount Period to Forum where
statute of the Dues (Rs. deposited/refunded which the the dispute is
dues In Mn) adjusted (Rs. In Mn) | amount relates pending

The Income | Income 19217 06.89 AY 2013-14 | Commissioner
tax Act. Tax of Income

1961 Tax (Appeals)

The Income | Income | 129.15 129.15 AY 2018-19 | Commissioner
tax Act. Tax of Income

1961 _ Tax (Appeals)

viii. The Company has not surrendered or disclosed any transaction. previously unrecorded in the books

of account. in the tax assessments under the Income Tax Act. 1961 as income during the vear.
Accordingly. the requirement to report on clause 3(viii) of the Order is not applicable to the
Company.

(a) The Company has not defaulted in repavment of loans or other borrowings or in the payment
of interest thereon to any lender.

(b) The Company has not been declared wilful defaulter by any bank or financial institution or
government or any government authority.

(¢) Term loans were applied for the purpose for which the loans were obtained.

(d) On an overall examination of the Standalone IndAS Financial Statements of the Company. no
funds raised on short-term basis have been used for long-term purposes by the Company.

(e) On an overall examination of the Standalone IndAS Financial Statements of the Company. the
Company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries. associates or joint ventures.

() The Company has not raised loans during the vear on the pledge of securities held in its
subsidiaries. joint ventures or associate companies. Hence. the requirement to report on clause
(x)(f) of the Order is not applicable to the Company.

(a) The Company has not raised any money during the year by way of initial public offer / further
public offer (including debt instruments) hence. the requirement to report on clause 3(x)(a) of the
Order is not applicable to the Company.

(b) The Company has complied with provisions of sections 42 and 62 of the Companies Act. 2013
in respect of the preferential allotment of fully and partially paid-up compulsory convertible
preference shares during the vear. The funds raised. have been used for the purposes for which the
funds were raised.
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Xi.

Xil.

Xiii.

X1v.

XV.

XVI.

XVil.

XVIil.

(a) No fraud by the Company or no fraud on the Company has been noticed or reported during the
year.

(b) During the year, no report under sub-section (12) of section 143 of the Companies Act, 2013
has been filed by in Form ADT — 4 as prescribed under Rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government.

(c) As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

The Company is not a Nidhi Company as per the provisions of the Companies Act, 2013.
Therefore, the requirement to report on clause 3(xii)(a), (b) and (c) of the Order is not applicable
to the Company.

Transactions with the related parties are in compliance with sections 188 of Companies Act, 2013
where applicable and the details have been disclosed in the notes to the Standalone IndAS Financial
Statements, as required by the applicable accounting standards. The provisions of section 177 are
not applicable to the Company and accordingly the requirements to report under clause 3(xiii) of
the Order insofar as it relates to section 177 of the Act is not applicable to the Company.

(a) The Company has an internal audit system commensurate with the size and nature of its
business.

(b) The internal audit reports of the Company issued till the date of the audit report, for the period
under audit have been considered by us.

The Company has not entered into any non-cash transactions with its directors or persons
connected with its directors and hence requirement to report on clause 3(xv) of the Order is not
applicable to the Company.

(a) The provisions of section 45-1A of the Reserve Bank of India Act, 1934 (2 of 1934) are not
applicable to the Company. Accordingly, the requirement to report on clause (xvi)(a) of the Order
is not applicable to the Company.

(b) The Company is not engaged in any Non-Banking Financial or Housing Finance activities.
Accordingly, the requirement to report on clause (xvi)(b) of the Order is not applicable to the
Company.

(¢) The Company is not a Core Investment Company as defined in the regulations made by Reserve
Bank of India. Accordingly. the requirement to report on clause 3(xvi) of the Order is not

applicable to the Company.

(d) There is no Core Investment Company as a part of the Group. hence. the requirement to report
on clause 3(xvi)(d) of the Order is not applicable to the Company.

The Company has not incurred cash losses in the current and immediately preceding financial year.

There has been no resignation of the statutory auditors during the year and accordingly requirement
to report on Clause 3(xviii) of the Order is not applicable to the Company.
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xix. On the basis of the financial ratios disclosed in note 46 to the Standalone IndAS Financial

XX.

Statements, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the Standalone IndAS Financial Statements, our
knowledge of the Board of Directors and management plans and based on our examination of the
evidence supporting the assumptions, nothing has come to our attention, which causes us to believe
that any material uncertainty exists as on the date of the audit report that Company is not capable
of meeting its liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the Company. We further state that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all liabilities
falling due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

(a) In respect of other than ongoing projects, there are no unspent amounts that are required to be
transferred to a fund specified in Schedule VII of the Companies Act (the Act), in compliance with
second proviso to sub section 5 of section 135 of the Act. This matter has been disclosed in Note
31 to the Standalone IndAS Financial Statements.

(b) There are no unspent amounts in respect of ongoing projects, that are required to be transferred
to a special account in compliance of provision of sub section (6) of section 135 of Companies
Act. This matter has been disclosed in Note 31 to the Standalone IndAS Financial Statements.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

W

/o
A

I

-

per Yogesh Midha
Partner

et

Membership Number: 094941
UDIN: 23094941 BGWQHT5093
Place of Signature: New Delhi
Date: September 12, 2023
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
STANDALONE INDAS FINANCIAL STATEMENTS OF LENSKART SOLUTIONS
PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to Standalone IndAS Financial
Statements of Lenskart Solutions Private Limited (“the Company™) as of March 31. 2023 in conjunction
with our audit of the Standalone IndAS Financial Statements of the Company for the vear ended on that
date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India ("ICAI™).
These responsibilities include the design. implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business. including adherence to the Company’s policies. the safeguarding of its assets. the prevention
and detection of frauds and errors. the accuracy and completeness of the accounting records. and the
timely preparation of reliable financial information. as required under the Companies Act. 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to these Standalone IndAS Financial Statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
(the ~Guidance Note™) and the Standards on Auditing. as specified under section 143(10) of'the Act. to
the extent applicable to an audit of internal financial controls. both issued by ICAl. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls with reference to these
Standalone IndAS Financial Statements was established and maintained and it such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy ol the internal
financial controls with reference to these Standalone IndAS Financial Statements and their operating
effectiveness. Our audit of internal financial controls with reference to Standalone IndAS Financial
Statements included obtaining an understanding of internal financial controls with reference to these
Standalone IndAS Financial Statements. assessing the risk that a material weakness exists. and testing
and evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement. including the assessment of the risks of material
misstatement of the Standalone IndAS IFinancial Statements. whether due to fraud or error.

We believe that the audit evidence we have obtained is sufticient and appropriate 1o provide a basis lor
our audit opinton on the Company’s internal financial controls with reference to these Standalone IndAS
Financial Statements.




S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Meaning of Internal Financial Controls With Reference to these Standalone IndAS Financial
Statements

A company's internal financial controls with reference to Standalone IndAS Financial Statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of Standalone IndAS Financial Statements for external purposes in accordance with
generally accepted accounting principles. A company's internal financial controls with reference to
Standalone IndAS Financial Statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company: (2) provide reasonable assurance that transactions are
recorded as necessary to permit preparation of Standalone IndAS Financial Statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the Standalone IndAS
Financial Statements.

Inherent Limitations of Internal Financial Controls With Reference to Standalone IndAS
Financial Statements

Because of the inherent fimitations of internal financial controls with reference to Standalone IndAS
Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to Standalone IndAS Financial
Statements to future periods are subject to the risk that the internal financial control with reference to
Standalone IndAS Financial Statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion. the Company has. in all material respects, adequate internal financial controls with
reference to Standalone IndAS Financial Statements and such internal financial controls with reference
to Standalone IndAS Financial Statements were operating effectively as at March 31, 2023, based on
the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note issued by the ICAI.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

per Yogesh Midha

Partner

Membership Number: 094941
UDIN: 23094941 BGWQHT5093
Place of Signature: New Delhi
Date: September 12, 2023




Lenskart Solutions Private Limited

CIN: U33100DL2008PTC178355

Standalone Balance Sheet as at 31 March 2023

(All amounts in Rs. in million unless otherwise stated)

Particulars As at As at
Nate 31 March 2023 31 March 2022
Assets
Non-current assets
Property, plant and equipment 3A 3,869.12 1,277.24
Capital work-in-progress 3B 1,285.99 1,267.85
Investment property 3C 6,790.39 3,925.23
Goodwill 4A 10.87 10.87
Other intangible assets 4A 67.51 6.85
Right to use asset (Other than classified in note 3C) 37 710.30 479.32
Intangible assets under development 4B 1.53 33.67
Financial assets
Investments 5A 25,817.30 301.14
Loans 6 2,862.32 1,426.16
Other financial assets 7 714.67 8,596.74
Deferred tax assets (net) 33 548.18 -
Non current tax assets 9 314.67 218.04
Other non-current assets 10 601.77 492.90
Total non-current assets 43,594.62 18,036.01
Current assets
Inventories 11 3,959.70 2,108.90
Financial assets
Investments 5B 7,514.21 10,229.64
Trade receivables 12 2,111.77 1,049.55
Cash and cash equivalents 13 761,72 63.50
Bank balance other than cash and cash equivalents 14 5,769.98 639.69
Other financial assets 8 11,063.11 4,387.57
Other current assets 15 1.803.98 1.096.49
Total current assets 32,984.47 19,575.34
Total assets 76,579.09 37,611.35
Equity and liabilities
Equity
Equity share capital 16A 152.86 152.86
Instruments entirely equity in nature 16B 172.37 148.71
Other equity 17 57,676.92 30,700.65
Total equity 58,002.15 31,002.22
Non-current liabilities
Financial liabilities
Lease liabilities 3D 5,915.63 3,29835
Borrowings 20A 2,629.51 -
Provisions 18A 66.20 53.12
Other non-current liabilities 19 410.60 182.75
Total non-current liabilities 9,021.94 3,534.22
Current liabilities
Financial liabilities
Borrowings 20B 3,398.73 190.07
Trade payables 21
a) total outstanding dues of micro enterprises and small enterprises 88.95 73.44
b) total outstanding dues other than dues of micro enterprises and small enterprises 3,545.07 1,516.81
Lease liabilities 3D 544.57 35795
Other financial liabilities 22 1,004.60 28738
Provisions 18B 117.13 56,23
Other current liabilities 23 855,95 593.05
Total current liabilities 9,555.00 3,074.93
Total liabilities 18,576.94 6,609.15
Total equity and liabilities 76,579.09 37.611.36

Summary of significant accounting policies

The accompanying notes form an integral part of these Standalone Financial Statements.
As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration No. 101049W/E300004
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Partner
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Peyush Bansal

Director
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Date: 12 September 2023
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Mukti Hariharan
Chief Financial Officer
Place: Gurugram

Date: 12 September 2023
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Neha Bansal

Director
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Date: 12 September 2023

Preeti Gupta

Company Secretary
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Lenskart Solutions Private Limited

CIN : U33100DL2008PTC178355

Standalone Statement of Profit and Loss for the period ended 31 March 2023
(All amounts in Rs. in million unless otherwise stated)

Note Period ended Year ended
31 March 2023 31 March 2022

Income
Revenue from operations 24 23,749.88 14,387.37
Other income 25 1,564.09 1,224.19
Total income 25,313.97 15,611.56
Expenses
Cost of materials consumed 26 7,813.34 4.,858.90
Purchases of stock-in-trade 27A 2,295.69 1,081.36
Changes in inventory of traded goods 27B (277.36) (15.89)
Employee benefits expense 28 2,413.14 1,866.58
Finance costs 30 624.90 189.31
Depreciation and amortization expense 29 1,143.78 580.56
Other expenses 3] 10,462.49 6,995,19
Total expenses 24.475.98 15,556.01
Profit before tax 837.99 55.55
Tax expense
Income tax expense 33 - -
Income tax expense relating to previous period 33 8.47 -
Deferred tax charge/(credit) 33 (548.18) -
Profit for the year (A) 1,377.70 §5.55
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss in subsequent periods
Remeasurement loss of post employment benetit obligation (net of taxes) (6.03) (2.24)
Other comprehensive income for the year (B) (6.03) (2.24)
Total comprehensive income for the year (A+B) 1.371.66 53.31
Earnings per share (face value Rs. 2 per share)
Basic earnings per share (Rs.) 32 875 037
Diluted eamings per share (Rs.) 8.72 037

Summary of significant accounting policies

The accompanying notes form an integral part of these Standalone Financial Statements

As per our report of even date

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration No. 101049W/E300004
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Company Secretary
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Lenskart Solutions Private Limited

CIN : U33100DL2008PTC178355

Standalone Statement of Cash Flows for the period ended 31 March 2023
(All amounts in Rs. in million unless otherwise stated)

Particulars

Period ended
31 March 2023

Year ended
31 March 2022

Cash flows from operating activities

Profit before tax

Adjustments for:

Gain on redemption/fair valuation of mutual fund units
Grant income

Interest income

Fair value loss on non-current investments at fair value through profit or loss (net)
Gain on sale of property, plant and equipment
Depreciation and amortization expense

Finance costs

Gain on sale of Right of assets

Provision for warranty

Share based payments to employees

Unrealized foreign exchange gain

Fair value changes of derivative contracts

Impact of amortized cost adjustment for borrowings
Impairment of trade receivables

Operating profit/(loss) before working capital changes

Working capital adjustments:
(Increase) in inventories
(Increase) in other financial assets
(Increase) in other assets
(Increase) in trade receivables
(Decrease) in other financial liabilities
Increase in other liabilities
Increase in trade payables
Increase in provisions

Cash used in operating activities

Income tax paid
Net cash used in operating activities (A)

Cash flows from investing activities

Acquisition of property, plant and equipment
Acquisition of intangible assets

Proceeds from sale of property, plant and equipment
Investments in shares

Proceeds from sale of Investments

Net proceeds/(investment) from sale of mutual fund (net)
Investment in fixed deposits

Redemption of fixed deposits

Interest received on fixed deposits

Loan given to subsidiary

Loan given repayment from subsidiary

Interest received on loan to subsidiary

Net cash (used in)/flow from investing activities (B)

(This space has been intentionally left blank)

837.99 55.55
(199.88) (458.72)
(37.83) (18.96)
(796.36) (693.09)
(28.58) 40.94
(5.03) (0.29)
1,143.78 580.56
624.90 189.31
(8.98) .
48.08 8.16
40.91 26.69
(329.29) (24.12)
026 -
0.63 ;
0.69 28.44
1,291.29 (265.53)
(1,850.80) (2.93)
(386.33) (481.48)
(816.37) (379.57)
(955.64) (698.75)
(102.26) (24.23)
360.46 180.80
2,017.22 382.27
25.90 17.36
(1707.82) (1006.53)
(105.10) (116.14)
(521.63) (1,388.20)
(3,110.86) (2,266.22)
(70.55) (33.48)
529 1.87
(25,550.92) (123.15)
62.34 .
2,915.31 (1,474.59)
(6,713.75) (10,136.69)
3,832.30 9,189.55
296.51 810.48
(1,132.09) (962.85)
2330 :
5827 {0.00)
(29,384.85) (4,995.08)




C Cash flow from financing activities

Proceeds from issue of share capital (including share premium)

Proceeds from long term borrowings
Repayment of long term borrowings

Proceeds from short term borrowings
Repayment of short term borrowngs

Payment of principal portion of lease liabilities
Payment of imterest portion of lease Liabilities
Interest paid

Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)

Cash and cash equivalents at the beginning, of the year

Cash and cash equivalents at the end of the year

Cash and cash equivalents comprises of :

Cash on hand

Balances with scheduled bank in current accounts
Bank Overdraft (refer note 20)

vy of significant accounting policies (note 2)

25,586.35 6,573.99
50715 -
3.78)
1,530.00 =
(990.00) -
(335.99) (108 57)
(400.88) (178.04)
(82.32) (1127
30369.53 6276.11
463.05 (115.33)
(126.57) (11.24)
336.48 (126.57)
761.72 6350
(425.24) (19007
336.48 (126.57)

The accompanying notes form an integral part of these Standalone Financial Statements.

As per our report of even date
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Lenskart Solutions Private Limited
CIN : U33100DL2008PTC178355
Standalone Statement of changes in equity for the year ended 31 March 2023

(All amounts in Rs. in million unless otherwise stated)

A

Equity share capital

Particulars Amount

Equity shares of Rs. 2 each issued, subscribed and fully

Balance as at 1 April 2021 152.73

Add:- Issued during the year (refer note 16A) 0.13

Balance as at 31 March 2022 152.86

Add:- Issued during the year (refer note 16A) -

Balance as at 31 March 2023 152.86

Other equity

Particulars

Reserves and surplus Other comprehensive income
Total
. . . . Remeasurement of post
Securities Capital Retained Share options e
3 _ . employment benefit obligation
premium reserve earnings outstanding account (net of tax)

Balance as at 1 April 2021 34,512.21 1.76 (10,509.80) 48.24 - 24,052.41
-Profit for the year - - 55.55 - - 55.55
-Other comprehensive income (net of tax) - - - - (2.24) (2.24)

Total = - 55.55 5 2.24) 53.31

- Premium received on issue of equity shares 11.23 - - - - 11.23

- Premium received on issue of 0.001% Comgulsorily 6,550.56 - - - - 6,550.56

Convertible Cumulative Preference Shares-Series H

- Transferred to retained earnings - - (2.24) 2.24

- Share options exercised 6.35 - - (6.35) -

- ESOP issued to employee of subsidiary companies - - - 6.45 - 6.45

- Expense for employee share option - - - 26.69 - 26.69

Balance as at 31 March 2022 41,080.35 1.76 (10,456.49) 75.03 - 30,700.65
-Profit for the year - - 1,377.70 - - 1,377.70
-Other comprehensive income (net of tax) - - - - (6.03) (6.03)

Total - - 1,377.70 - (6.03) 1,371.67

- Premium received on issue of 0.001% Compulsorily 13,870.65 - - - - 13,870.65

Convertible Curnulative Preference Shares-Series I

- Premium received on issuance of 0.001% Compulsorily 11,692.04 # - - - 11,692.04

Convertible cumulative Preference Shares-Series 11

- Transferred to retained earnings - - (6.03) - 6.03 -

- Share options exercised - - - - - -

- ESOP issued to employee of subsidiary companies - - - 1.00 - 1.00

- Expense for employee share option 5 - - 40.91 - 4091

Balance as at 31 March 2023 66,643.04 1.76 (9,084.81) 116.94 - 57,676.92

Summary of significant accounting policies

The accompanying notes form an integral part of these Standalone Financial Statements

For S.R. Batliboi & Associates LLP

Chartered Accountants

ICAI Firm Registration No. 101049W/E300004

per Yogesh Midha
Partner
Membership No. 094941

Place: Gurugram
Date: 12 September 2023

For and on behalf of the Board of Directors of
Lenskart Solutions Private Limited

N
Peyush Bansal
Director
DIN:02070081
Place: Gurugram

Date: 12 September 2023

AW

Mukti Hariharan
Chief Financial Officer

Place: Gurugram

Date: 12 September 2023

Neha Bansal
Director
DIN:02057007
Place: Gurugram
Date: 12 September 2023

-—

ti Gupta
Company Secretary
Membership No. - AC§29209
Place: Gurugram
Date: 12 September 2023




Lenskart Solutions Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

Corporate information

Lenskart Solutions Private Limited (“the Company™) was incorporated under the Companies Act, 1956 on 19 May
2008, as Private Limited Company. The Company’s registered address is W-123, Greater Kailash Part-2 New Delhi-
110048. The Company is engaged in the manufacturing and sale of optical and ophthalmic lenses used in spectacles
and wholesale trade and distribution of branded and private labelled Eyeglasses, Sunglasses, Contact lenses, accessories
products.

The standalone financial statements for the year ended 31 March 2023 were approved for issue in accordance with a
resolution of the directors on 12 September 2023.

Significant accounting policies
Basis of preparation of financial statements
These standalone financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)

as per the Companies (Indian Accounting Standards) Rules, 2015 notified under Section 133 of Companies Act, 2013,

(the “Act’) and presentation requirements of Division II of Schedule III to the Companies Act, 2013, (Ind AS compliant
Schedule III).

2A. Functional and presentation currency

These standalone financial statements are presented in Indian Rupees (INR), which is also the Company’s functional
currency. All amounts have been rounded-off to the nearest millions, unless otherwise indicated.

2B. Basis of measurement

The standalone financial statements have been prepared on the historical cost basis except for the following items:

Items Measurement basis
Financial assets and liabilities like certain investments Fair value
Liabilities for share-based payment arrangements Fair Value

Other financial assets and liabilities Amortised cost

The Company has préepared the standalone financial statements on the basis that it will continue to operate as a going
concern and climate related matters have been duly considered in going concern assessment.

2C. Use of estimates and judgements

In preparing these standalone financial statements, management has made judgements, estimates and assumptions that
affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised prospectively.

A. Judgements

In the process of applying the Company’s accounting policies, management has made the following judgements, which
have the most significant effect on the amounts recognized in the financial statements:

Determining the lease term of the contract with renewal and termination option - Company as a lessee

The Company determines the lease term as the non-cancellable term of the lease, together with any periods covered by
an option to extend the lease if it is reasonably certain to be exercised, or any periods covered by an option to terminate
the lease, if it is reasonably certain not to be exercised.

The Company has several lease contracts that include extension and termination options. The Company applies
judgement in evaluating whether it is reasonably certain whether or not to

=
P ]

¢ option to renew or terminate the




Lenskart Solutions Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2023

lease. That is, it considers all relevant factors that create an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Company reassesses the lease term if there is a significant event or
change in circumstances that is within its control and affects its ability to exercise or not to exercise the option to renew
or to terminate (e.g., construction of significant leasehold improvements or significant customisation to the leased

asset).

Leases - Estimating the incremental borrowing rate:

The Company cannot readily determine the interest rate implicit in the lease, therefore, it uses its incremental borrowing
rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Company would have to pay to borrow
over a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-
use asset in a similar economic environment. The IBR therefore reflects what the Company ‘would have to pay’, which
requires estimation when no observable rates are available or when they need to be adjusted to reflect the terms and

conditions of the lease.

Operating lease commitments — Company as a lessor

The Company has entered into commercial property leases on its investment property portfolio. The Company has
determined, based on an evaluation of the terms and conditions of the arrangements, such as the lease term not
constituting a major part of the economic life of the commercial property and the fair value of the asset, that it retains
all the significant risks and rewards of ownership of these properties and accounts for the contracts as operating leases.

B. Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the reporting date, that
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year, are described below. The Company based its assumptions and estimates on parameters available when
the financial statements were prepared. Existing circumstances and assumptions about future developments, however,
may change due to market changes or circumstances arising that are beyond the control of the Company. Such changes
are reflected in the assumptions when they occur. Estimates and underlying assumptions are reviewed on an ongoing

basis. Revisions to accounting estimates are recognized prospectively.

i) Provision for employee benefits - note 28 and note 34

The measurement of obligations and assets related to defined benefit / other long term benefits plans makes it necessary
to use several statistical and other factors that attempt to anticipate future events. These factors include assumptions
about the discount rate, the rate of future compensation increases, withdrawal, mortality rates etc. The management has
used the past trends and future expectations in determining the assumptions which are used in measurements of

obligations.

ii) Recognition of deferred tax assets

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is an evidence that future taxable profit may not be available.
Therefore, in case ofa history of recent losses, the Company recognises a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be

available against which such deferred tax asset can be realised.

iii) Impairment of trade receivables

The impairment provisions for trade receivables disclosed are based on assumptions about risk of default and expected
loss rates. The Company uses judgement in making these assumptions and selecting the inputs to the impairment
calculation, based on the Company’s history, existing market conditions as well as forward looking estimates at the
end of each reporting period. Estimates and judgements are continually evaluated. They are based on historical
experience and other factors, including expectations of future events that may have a financial impact on the Company

and that are believed 1o be reasonable under the circumstances.

iv) Provision for litigation

The management determines the estimated probability of outcome of any litigation based on its assessment supported

by technical advice on the litigation matters, wherever required.
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v) Provision for warranties

The Company offers one year warranty on Eyeglass and Sunglass. Warranty costs on sale of goods are provided on the
basis of management’s estimate of the expenditure to be incurred during the unexpired period. Provision is made for
the estimated liability in respect of warranty costs in the year of recognition of revenue and is included in the Statement
of Profit ahd Loss. The estimates used for accounting for warranty costs are reviewed periodically and revisions are

made as and when required.

vi) Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using valuation techniques. The inputs to these models
are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments. See note 38

for further disclosures.

vii) Impairment of non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at the end of
each reporting period to determine whether there is any indication of impairment. If any such indication exists, then

the asset’s recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit (‘CGU”) is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the
asset or CGU. For the purpose of impairment testing, assets that cannot be tested individualily are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of the cash

inflows of other assets or groups of assets (‘CGU”).

Market related information and estimates are used to determine the recoverable amount. Key assumptions on which
management has based its determination of recoverable amount include estimated long term growth rates, weighted
average cost of capital and estimated operating margins. Cash flow projections take into account past experience and

represent management’s best estimate about future developments.

2D. Measurement of fair values

A number of the Company’s accounting policies and disclosures require measurement of fair values, for both financial

and non-financial assets and liabilities.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the valuation

techniques as follows.

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly

(i.e. as prices) or indirectly (i.e. derived from prices).
- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

When measuring the fair value of an asset or a liability, the Company uses observable market data as far as possible. If
the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy,
then the fair value measurement is categorised in its entirety in the same level of the fair value hierarchy as the lowest

level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting period during

which the change has occurred.
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2E. Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current / non-current classification. The
Company has presented non-current assets and current assets before equity, non-current liabilities and current liabilities
in accordance with Schedule III, Division II of Companies Act, 2013 notified by the Ministry of Corporate Affairs.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,
b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) It is expected to be settled in normal operating cycle,

b) It is held primarily for the purpose of trading,

¢) It is due to be settled within twelve months after the reporting period, or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

All other liabilities are classified as non-current.

All assets and liabilities have been classified as current or non- current as per the Company’s operating cycle and other
criteria set-out in Schedule III to the Companies Act, 2013. Based on the nature of products and the time between the
acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its
operating cycle as less than 12 months for the purpose of current and non- current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

2.1 Property, plant and equipment

ii.

Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less
accumulated depreciation and accumulated impairment losses, if any.

Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting trade discounts and rebates, any directly attributable cost of bringing the
item to its working condition for its intended use, amount of government grant and estimated costs of dismantling and
removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for
as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is recognised in profit or loss.
Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.
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iii. Depreciation

Depreciation is provided on a pro-rata basis under the straight-line method. The estimated useful lives of items of
property, plant and equipment for the current and comparative periods are as follows:

Asset category Estimated useful life (in years)
Building (Non RCC Structure) 30
Building (RCC Structure) 60
Roads 10
Plant and machinery (Other than MEI Auto lens cutting machine) T#
Plant and machinery (MEI Auto lens cutting machine)* 15
Furniture and fixtures 7-10
Office equipment 5-7
Computers and peripherals (including server) 3-6
Electrical fittings 10
Vehicles 6-10

# for these class of assets, based on internal technical evaluation, the management believes useful lives as given above
best represent the period over which company expects to use these assets.

*Assets working in double shift and triple shift any time during the year, the depreciated have been increase by 50%
times and 100%, respectively.

Leasehold improvements are depreciated over the useful life of individual assets or period of lease, whichever is lower.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate. Based on technical evaluation and consequent advice, the management believes that its estimates of useful
lives as given above best represent the period over which management expects to use these assets.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (up to) the date on which asset is ready
for use (disposed of).

2.2 Capital work-in-progress

The cost of property, plant and equipment not ready for their intended use is recorded as capital work-in-progress before
such date. Cost of construction that relate directly to specific property, plant and equipment and that are attributable to
construction activity in general and can be allocated to specific property, plant and equipment are included in capital
work-in-progress.

2.3 Intangible assets
i. Recognition and initial measurement

Intangible assets reptesent computer software and trademarks. Intangible assets are stated at acquisition cost less
accumulated amortization and impairment loss, if any. The cost of intangible asset comprises its purchase price,
including any import duties and non-refundable taxes or levies and any directly attributable expenditure on making the
asset ready for its intended use. Intangible assets are amortised in statement of profit and loss on a straight line basis in
accordance with the estimated useful lives of respective assets. The management’s estimates of the rate of amortisation
of intangible assets are as follows:

Asset category Life (in years)
Software - 5 years
Trademarks and patents 10 years

jii. Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific
asset to which it relates. All other expenditure is recognised in profit or loss as i
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iii. Amortisation

Amortisation expense is charged on a pro-rata basis for assets purchased during the year. Amortisation method, useful
lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

2.4 Inventories

2.5

2.6

Inventories which comprise of finished goods, traded goods, raw material, consumables, tools and stores and spares
are carried at the lower of cost and net realisable value.

Cost of inventories comprises all costs of purchase and other expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their present location and condition.

The methods of determination of cost of various categories of inventories are as follows:

Particulars Basis of Valuation

Raw Material Weighted average cost except for certain raw materials including prescription lenses
and frames which are carried at actual cost.

Consumables, tools and Weighted average cost
stores and spares

Traded goods Actual cost

Work in progress Weighted average cost

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion
and estimated costs necessary to make the sale.

Raw materials and other supplies held for use in the production of finished products are not written down below cost

except in cases where material prices have declined and it is estimated that the cost of the finished products will exceed
their net realisable value.

The comparison of cost and net realisable value is made on item by item basis.

Investment in Subsidiaries, Joint Venture and Associate

The Company has measured for its investment in subsidiaries, joint venture and associate at cost in its financial
statements in accordance with Ind AS 27, Separate Financial Statements. Profit/loss on sale of investments is recognized
on the date of sale and is computed with reference to the original cost of the investment sold.

Financial instruments

(i) Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity

instrument of another entity. A financial asset or financial liability is initially measured at fair value plus, for an item

not at fair value through profit and loss (FVTPL), transaction costs that are directly attributable to its acquisition or
issue.

Trade receivables are initially recognised when they are originated. All other financial assets and financial liabilities
are initially recognised when the Company becomes a party to the contractual provisions of the instrument.

(ii) Classification and subsequent measurement

Financial assets

The Company classifies its financial assets in the following measurement categories:
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those to be measured subsequently at fair value (either through other comprehensive income, or through profit or

loss), and
those measured at amortised cost.

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company

changes its business model for managing financial assets.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at

FVTPL:

—  the asset is held within a business model whose objective is to hold assets to collect contractual cash flows; and
—  the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of

principal and interest on the principal amount outstanding.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured at FVTPL.
On initial recognition, the Company may irrevocably designate a financial asset that otherwise meets the requirements
to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or significantly reduces an accounting

mismatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is held at a portfolio
level because this best reflects the way the business is managed and information is provided to management. The

information considered includes:

—  the stated policies and objectives for the portfolio and the operation of those policies in practice. These include
whether management’s strategy focuses on eaming contractual interest income, maintaining a particular interest
rate profile, matching the duration of the financial assets to the duration of any related liabilities or expected cash

outflows or realising cash flows through the sale of the assets;
— how the performance of the portfolio is evaluated and reported to the Company’s management;

— therisks that affect the performance of the business model (and the financial assets held within that business model)

and how those risks are managed;

— how managers of the business are compensated — e.g. whether compensation is based on the fair value of the assets

managed or the contractual cash flows collected; and

— the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and

expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not considered sales

for this purpose, consistent with the Company’s continuing recognition of the assets.

Financial dssets that are held for trading or are managed and whose performance is evaluated on a fair value basis are

measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and interest

For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition.
‘Interest’ is defined as consideration for the time value of money and for the credit risk associated with the principal
amount outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and

administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company considers
the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual term
that could change the timing or amount of contractual cash flows such that it would not meet this condition. In making

this assessment, the Company considers:

— contingent events that would change the amount or timing of cash flows;

— terms that may adjust the contractual coupon rate, including variable interest rate features;

— prepayment and extension features; and

— terms that limit the Company’s claim to cash flows from specified assets (e.g. non- recourse features).

Financial assets: Subsequent measurement and gains and losses

Financial assets at FVTPL
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These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend income,
are recognised in profit or loss.

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in
profit or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified as at
FVTPL if it is classified as held- for- trading, or it is a derivative or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognised in profit or loss. Other financial liabilities are subsequently measured at amortised cost using the effective
interest method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. Any gain or
loss on derecognition is also recognised in profit or loss. Fees paid on the establishment of loan facilities are recognised
as transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn down.

(iii) Derecognition

A financial asset is derecognised only when:
the Company has transferred the rights to receive cash flows from the financial asset or

retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay
the cash flows to one or more recipients.

Where the Company has transferred an asset, the Company evaluates whether it has transferred substantially all risks
and rewards of ownership of the financial asset. In such cases, the financial asset is derecognised.

Where the Company has not transferred substantially all risks and rewards of ownership of the financial asset, the
financial asset is not derecognised.

Where the Company has neither transferred a financial asset nor retains substantially all risks and rewards of ownership
of the financial asset, the financial asset is derecognised if the Company has not retained control of the financial asset.
Where the Company retains control of the financial asset, the asset is continued to be recognised to the extent of
continuing involvement in the financial asset.

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.
The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified
terms are substantially different. In this case, a new financial liability based on the modified terms is recognised at fair
value. The difference between the carrying amount of the financial liability extinguished and the new financial liability
with modified terms is recognised in profit or loss.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only
when, the Company currently has a legally enforceable right to set off the amounts and it intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.

(v) Impairment of financial assets

The Company recognises loss allowances for expected credit losses on financial assets measured at amortised cost. At
each reporting date, the Company assesses whether financial assets carried at amortised cost are credit- impaired. A
financial asset is ‘credit- impaired’ when one or more events that have a detrimental impact on the estimated future
cash flows of the financial asset have occurred.

Evidence that a financial asset is credit- impaired includes the following observable data:
significant financial difficulty of the borrower or issuer; or
a breach of contract such as a default or being past due.
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The Company measures loss allowances at an amount equal to lifetime expected credit losses, except for the following,

which are measured as 12 month expected credit losses:

- bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the financial instrument)

has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime expected credit losses.

Lifetime expected credit losses are the expected credit losses that result from all possible default events over the
expected life of a financial instrument. 12-month expected credit losses are the portion of expected credit losses that
result from default events that are possible within 12 months after the reporting date (or a shorter period if the expected
life of the instrument is less than 12 months). In all cases, the maximum period considered when estimating expected

credit losses is the maximum contractual period over which the Company is exposed to credit risk.

When determining whether the credit risk of a financial asset has increased significantly since initial recognition and
when estimating expected credit losses, the Company considers reasonable and supportable information that is relevant
and available without undue cost or effort. This includes both quantitative and qualitative information and analysis,
based on the Company’s historical experience and informed credit assessment and including forward- looking

information.

Measurement of expected credit losses

Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the

contract and the cash flows that the Company expects to receive).

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade receivable. Under
the simplified approach, the Company does not track changes in credit risk for individual customers. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables.
The provision matrix is based on its historically observed default rates and delays in realisations over the expected life
of the trade receivable and is adjusted for forward looking estimates. At every balance sheet date, the historical

observed default rates are updated and changes in the forward-looking estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount of the

assets.

Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there is no
realistic prospect of recovery and the amount of the loss is recognised in the Statement of Profit and Loss within other
expenses. This is generally the case when the Company determines that the debtor does not have assets or sources of
income that could generate sufficient cash flows to repay the amounts subject to the write- off. However, financial
assets that are written off could still be subject to enforcement activities in order to comply with the Company’s

procedures for recovery of amounts due.

(vi) Impairment of assets

Assessment is done at each Balance Sheet date as to whether there is any indication that an asset (tangible and
intangible) may be impaired. For the purpose of assessing impairment, the smallest identifiable group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows from other assets or groups
of assets, is considered as a cash generating unit. If any such indication exists, an estimate of the recoverable amount
of the asset/cash generating unit is made. Assets whose carrying value exceeds their recoverable amount are written
down to the recoverable amount. Recoverable amount is higher of an asset’s or cash generating unit’s fair value less
cost of disposal and its value in use. Value in use is the present value of estimated future cash flows expected to arise

from the continuing use of an asset and from its disposal at the end of its useful life.
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Assessment is also done at each Balance Sheet date as to whether there is any indication that an impairment loss

recognised for an asset in prior accounting periods may no longer exist or may have decreased.

2.7 Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand, demand deposits with banks with
an original maturity of three months or less and short-term highly liquid investments that are readily convertible into

known amount of cash and are subject to an insignificant risk of change in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash

management.

2.8 Provisions (other than employee benefits)

A provision is recognized if, as a result of a past event, the Company has a present obligation that can be estimated
reliably, and it is probable that an outflow of economic benefits will be required to settle the legal or contractual
obligation. Provisions are determined by discounting the expected future cash flows (representing the best estimate of
the expenditure required to settle the present obligation at the balance sheet date) at a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. The unwinding of the discount is

recognised as finance cost. Expected future operating losses are not provided for.

Contingencies

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which
will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Company or a present obligation that arises from past events where it is either not probable that an

outflow of resources will be required to settle or a reliable estimate of the amount cannot be made.

2.9 Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the
customer, at an amount that reflects the consideration to which the Company expects to be entitled in exchange for
those goods or services. The Company has generally concluded that it is the principal in its revenue arrangements

because it typically controls the goods or services before transferring them to the customer.

a) Revenue from the sale of product is recognized upfront at the point in time when the product is delivered to the
customer. Revenue is measured based on the transaction price, which is the consideration, adjusted for volume
discounts, price concessions and incentives, if any, as specified in the contract with the customer. Revenue also

excludes taxes collected from customers.

b) Revenue from services is recognized in accordance with the terms of contract when the services are rendered and

the related costs are incurred and the balance amount is recognised as deferred revenue.
¢) Revenue from membership fees is recognised over the period of membership.

d) Interest Income is recognized using the effective interest method.

€) Rental income from sub-leasing is recognised in profit or loss on a straight line basis over the term of lease and

included under other income.
Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the
Company performs by transferrmg goods or services to a customer before the customer pays c0n51derat10n or. before

payment is due, a contract asset is recognised for the eamed consideration that is conditional.
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Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage
of time is required before payment of the consideration is due). Refer to accounting policies of financial assets in
financial instrument — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or

the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs
under the contract.

2.10 Government grants

Government grants are recognised initially as deferred income at fair value when there is reasonable assurance that
they will be received and the Company will comply with the conditions associated with the grant; they are then
recognised in profit or loss as other operating revenue on a systematic basis.

Grants that compensate the Company for expenses incurred are recognised in profit or loss as other operating revenue
on a systematic basis in the periods in which such expenses are recognised.

2.11 Employee benefits

The Company’s obligation towards various employee benefits has been recognised as follows:

i. Short-term empl;)yee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service
is provided. A liability is recognised for the amount expected to be paid e.g., under short-term cash bonus, if the
Company has a present legal or constructive obligation to pay this amount as a result of past service provided by the
employee, and the amount of obligation can be estimated reliably.

ii. Share based payment transactions

The grant date fair value of equity settled share-based payment awards granted to employees is recognised as an
employee expense, with a corresponding increase in equity, over the period that the employees unconditionally become
entitled to the awards. The amount recognised as expense is based on the estimate of the number of awards for which
the related service and nonmarket vesting conditions are expected to be met, such that the amount ultimately recognised
as an expense is based on the number of awards that do meet the related service and non-market vesting conditions at
the vesting date. For share-based payment awards with non-vesting conditions, the grant date fair value of the share-
based payment is measured to reflect such conditions and there is no true-up for differences between expected and
actual outcomes.

iii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a
separate entity and will have no legal or constructive obligation to pay further amounts. The Company makes specified
monthly contributions towards Government administered provident fund scheme. Obligations for contributions to
defined contribution plans are recognised as an employee benefit expense in profit or loss in the periods during which
the related services are rendered by employees.

Prepaid contributions are recognised as an asset to the extent that a cash refund or a reduction in future payments is
available.

iv. Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of future

=
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benefit that employees have earned in the current and prior periods, discounting that amount and deducting the fair

value of any plan assets.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the projected unit credit

method.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognised in OCI. The Company
determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the
discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined
benefit liability (asset), taking into account any changes in the net defined benefit liability (asset) during the period as
a result of contributions and benefit payments. Net interest expense and other expenses related to defined benefit plans

are recognised in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that relates to past
service (‘past service cost’ or ‘past service gain’) or the gain or loss on curtailment is recognised immediately in profit
or loss. The Company recognises gains and losses on the settlement of a defined benefit plan when the settlement

occurs.

v. Other long-term employee benefits

The Company’s net obligation in respect of long-term employee benefits other than post-employment benefits is the
amount of future benefit that employees have earned in return for their service in the current and prior periods; that
benefit is discounted to determine its present value, and the fair value of any related assets is deducted. The obligation
is measured on the basis of an annual independent actuarial valuation using the projected unit credit method.

Remeasurements gains or losses are recognised in profit or loss in the period in which they arise.

vi. Termination benefits

Termination benefits are expensed at the earlier of when the Company can no longer withdraw the offer of those benefits
and when the Company recognizes costs for a restructuring. If benefits are not expected to be settled wholly within 12

months of the reporting date, then they are discounted.
2.12 Foreign currency

Foreign currency transactions

Transactions in foreign currencies are translated into the functional currencies of Company at the exchange rates at the
dates of the transactions or an average rate if the average rate approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translatéd into the functional currency at the exchange rate when the fair value was determined. Non-
monetary assets and liabilities that are measured based on historical cost in a foreign currency are translated at the

exchange rate at the date of the transaction. Exchange differences are recognised in profit or loss.

2.13 Leases

The company assesses at contract inception whether a contract is, or contains a, lease. That is if the contract conveys

the right to control the use of an identified asset for a period of time in exchange of consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.

i) Right of use asset

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset
is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses,

and adjusted for any re-measurement of lease liabilities. The cost of ri
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liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less
any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease

term and the estimated useful lives of the assets.

ii) Lease liabilities

At the comimencement date of the lease, the company recognizes lease liabilities measured at the present value of the
lease payment to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the
lease term reflects the Company exercising the option to terminate. Variable lease payments that do not depend on an
index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the period in which the

event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used

to determine such lease payments) or a change in the assessment of an option to purchase the underlying asset

iii) Short-term leases and leases of low value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the
lease of low value assets recognition exemption to leases of assets that are considered to be low value. Lease payments
on short-term leases and leases of low value assets are recognised as expense on a straight-line basis over the lease

term.

2.14 Income tax

Income tax comprises current and deferred tax. It is recognised in profit or loss except to the extent that it relates to an

item recognised directly in equity or in other comprehensive income.

i. Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any
adjustment to the tax payable or receivable in respect of previous years. The amount of current tax reflects the best
estimate of the tax amount expected to be paid or received after considering the uncertainty, if any, related to income

taxes. It is measured using tax rates (and tax laws) enacted or substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised

amounts, and it is intended to realise the asset and settle the liability on a net basis or simultaneously.

ii. Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes. Deferred tax is also
recognised in respect of carried forward tax losses and tax credits. Deferred tax is not recognised for temporary
differences arising on the initial recognition of assets or liabilities in a transaction that affects neither accounting nor

taxable profit or loss at the time of the transaction;

Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be available against
which they can be used. The existence of unused tax losses is an evidence that future taxable profit may not be available.
Therefore, in case of a history of recent losses, the Company recognises a deferred tax asset only to the extent that it
has sufficient taxable temporary differences or there is convincing other evidence that sufficient taxable profit will be
available against which such deferred tax asset can be realised. Deferred tax assets — unrecognised or recognised, are
reviewed at each reporting date and are recognised/ reduced to the extent that it is probable/ no longer probable

respectively that the related tax benefit will be realised.
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Deferred tax is measured at the tax rates that are expected to apply to the period when the asset is realised or the liability

is settled, based on the laws that have been enacted or substantively enacted by the reporting date.

The measurement of deferred tax reflects the tax consequences that would follow from the manner in which the

Company expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and
assets, and they relate to income taxes levied by the same tax authority on the same taxable entity, or on different tax
entities, but they intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be

realised simultaneously.

2.15 Borrowing cost

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are Capitalised during the period of time that is required to complete and prepare the asset for its
intended use or sale. Qualifying assets are assets that necessarily take a substantial period of time to get ready for their
intended use or sale. Borrowing costs consist of interest and other costs that the Company incurs in connection with
the borrowing of funds (including exchange differences relating to foreign currency borrowings to the extent that they

are regarded as an adjustment to interest costs).

For general borrowing used for the purpose of obtaining a qualifying asset, the amount of borrowing costs eligible for
capitalization is determined by applying a capitalization rate to the expenditures on that asset. The capitalization rate is
the weighted average of the borrowing costs applicable to the borrowings of the Company that are outstanding during
the period, other than borrowings made specifically for the purpose of obtaining a qualifying asset. The amount of
borrowing costs capitalized during a period does not exceed the amount of borrowing cost incurred during that period.

All other borrowing costs are expensed in the period in which they occur.

2.16 Earnings per share

Basic earnings/(loss) per share is calculated by dividing the net profit or loss for the period attributable to equity
shareholders (after deducting attributable taxes) by the weighted average number of equity shares outstanding during
the period. The weighted average number of equity shares outstanding during the period is adjusted for events including

a bonus issue.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period are adjusted for the effects of
all dilutive potential equity shares. The dilutive potential equity shares are deemed to be converted as of the beginning

of the period, unless they have been issued at a later date.

2.17 Segment reporting

An operating segment is a component that engages in business activities from which it may earn revenues and incur
expenses, including revenues and expenses that relate to transactions with any of the other components, and for which
discrete financial information is available. The Company is engaged in the whole sale trade and distribution of branded
and private labelled Eyeglasses, Sunglasses, Contact lenses, accessories products and manufacturing and sale of optical
and ophthalmic lenses used in spectacles, which has been defined as one business segment. Accordingly, the Company's
activities/business are reviewed regularly by the Company's Board of Director’s from an overall business perspective,

rather than reviewing its products/services as individual standalone components.

2.18 Investment property:

Property that is held for long-term rental yields or for capital appreciation or both, and that is not occupied by the

company is classified as investment property.

Investment property also includes property that is being constructed or developed for future use as investment

property.
ns o
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2.19

Initial measurement

Investment property is measured initially at its cost, including related transaction costs and where applicable
borrowing costs. Investment property that is obtained through a lease is measured initially at the lease liability amount
adjusted for any lease payments made at or before the commencement date (less any lease incentives received), any
initial direct costs incurred by the company, and an estimate of costs to be incurred by the lessee in dismantling and
removing the underlying asset, restoring the site on which it is located or restoring the underlying asset to the condition
required by the terms and conditions of the lease.

Though the Company measures investment property using cost based measurement, the fair value of investment
property is disclosed in the notes to the financial statements.

Subsequent measurement (depreciation and useful lives)

Depreciation on investment properties comprising right-of-use held for sublease is provided on straight-line basis over
the period of lease and other tangible assets as per the policy defined for same class of assets under property, plant
and equipment. The residual values, useful lives and method of depreciation are reviewed at each financial year end
and adjusted prospectively, if appropriate.

Where during any financial year, any addition has been made to any asset, or where any asset has been sold, discarded,
demolished or destroyed, or significant components replaced; depreciation on such assets is calculated on a pro rata
basis as individual assets with specific useful life from the month of such addition or, as the case may be, up to the
month on which such asset has been sold, discarded, demolished or destroyed or replaced.

De-recognition

Investment properties are derecognised either when they have been disposed of or when they are permanently
withdrawn from use and no future economic benefit is expected from their disposal. The difference between the net
disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of de-recognition.

Recent accounting pronouncement

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) (Amendment)
Rules, 2023 on 31st March, 2023 amending:

- Ind AS 1, ‘Presentation of Financial Statements’ - This amendment requires companies to disclose their material
accounting policies rather than their significant accounting policies.

- Ind AS 8 ‘Accounting Policies, Changes in Accounting Estimates and Errors’ - This amendment has introduced a
definition of ‘accounting estimates’ and includes guidance to help distinguish changes in accounting policies from
changes in accounting estimates.

- Ind AS 12 ‘Income Taxes’ - This amendment has narrowed the scope of the initial recognition exemption so that it
does not apply to transactions that give rise to equal and offsetting temporary differences. The amendments clarify
how companies account for deferred tax on transactions such as leases.

The same are applicable for financial statements pertaining to annual periods beginning on or after 1st April, 2023.

The Company is assessing the impact on the financial statements resulting from the implementation of these
amendments.
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Lenskart Solutions Private Limited
CIN : U33100DL2008PTC178355

Notes to Standalone financial statements for the year ended 31 March 2023
(All amounts in Rs. in million unless otherwise stated)

3B Capital work-in-progress

As at As at
31 March 2023 31 March 2022
Capital work-in-progress 1,285.99 1,267.85
1.285.99 1,267.85
Notes:
(i) Capital work in progress ageing schedule for the year ended as on 31 March 2023 and 31 March 2022 are as follows:
As at 31 March 2023
Amount in CWIP for a period of
Total
EWIh Less than 1 year 1-2 years 2-3 years More than 3 years ota
Projects in progress 1,103.84 181.75 0.40 1,285.99
Projects temporarily suspended - - - - -
Total 1,103.84 181.75 0.40 - 1,285.99
As at 31 March 2022
Amount in CWIP for a period of
Total
ewie Less than 1 year 1-2 years 2-3 years More than 3 years ota
Projects in progress 1,261.86 2.75 2.88 0.36 1,267.85
Projects temporarily suspended - - - - -
Total 1,261.86 2.75 2.88 0.36 1,267.85

(ii) The Company does not have any capital-work-in progress, whose completion is overdue or has exceeded its cost compared to its original plan.

(This space has been intentionally left blank)
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Lenskart Solutions Private Limited

CIN : U33100DL2008PTC178355

Notes to Standalone financial stat for the year ended 31 March 2023
(All amounts in Rs. in million unless otherwise stated)

4A Intangible assets

Particulars Software Trademarks and Total Goodwill
patents
Cost
As at 01 April 2021 32.60 1.19 33.79 10.87
Additions during the year 0.86 - 0.86 -
Dispesals - - - -
As at 31 March 2022 ] 33.46 1.19 34.65 10.87
As at 01 April 2022 33.46 1.19 34.65 10.87
Additions during the year 68.96 1.59 70.55 .
Disposals = A 5 -
As at 31 March 2023 102.42 2,78 105.20 10.87
Acc lated amorti
As at 01 April 2021 2237 0.70 23.07 -
Amortization for the year 4.60 0.13 4.73 -
Disposals - - - -
As at 31 March 2022 26.97 0.83 27.80 -
As at 01 April 2022 26.97 0.83 27.80 -
Amortization [or the year 8.72 1.17 9.89 -
Disposals - - - -
As at 31 March 2023 35.69 2.00 37.69 -
Net carrylng amounts
As at 31 March 2022 6.49 0.36 6.85 10.87
As at 31 March 2023 66.73 0.77 67.51 10.87
Notes:

(1) Upon transition to Indian accounting standards (referred to as Ind AS), the Company had adopted optional exemption to consider carrying values as deemed cost on date of transition
to Ind AS.

(ii) For detailed accounting policy for intangible asscts and amortization, refer note 2.

(iii) Impairment testing of Goodwill

During the year ended 31 March 2020, the Company had acquired Custorner Support Business from Dealskart Online Scrvices Private Limited whereby it acquired an organised
workforce, property, plant and equipment, certain other asscts and liabilitics gencrating goodwill of Rs 10.87 million. Goodwill is attributable to one cash gencrating unit, being trading
and distribution of branded and private labelled eyeglasses, sunglasses, contact lenses, accessories product and manufacturing of optical and ophthalmic lenses used in spectacles. The
Company tests goodwill annually for impairment, or more frequently if an event occurs to warrant a review. The recoverable amount attributed to the CGU is based on value in use
calculations. The key assumptions made in undertaking the value in use calculations involve estimating post-tax cash flows. Budgeted profit and cash flow forecasts for the financial
year ending 31 March 2023 have been extrapolated for a period of 2 years and a terminal growth rate of 5% has been applied thereafter and used as the basis of the calculations
Discount rate assumptions are based on management estimates of the internal cost of capital likely to apply over the expected useful economic life of the goodwill and management's
vicw of the risk associated. A discount rate of 7.2% (previous year: 7.5%) has been applied.

The management belicves that any reasonable possible change in key assumptions on which recoverable amount is based is not expected to cause the aggregate carrying amount to
cxceed the aggregate recoverable amount of the cash generating unit.
Based on the impairment assessment, the management has determined no impairment loss in the value of goodwill.

(This space has been intentionally left blank)
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Lenskart Solutions Private Limited

CIN : U33100DL2008PTC178355

Notes to Standalone fi ial stat ts for the year ended 31 March 2023
(All amounts in Rs. in million unless otherwise stated)

4B Intangible assets under development

As at As at
31 March 2023 31 March 2022
Intangible assets under development 1.53 33.67
1.53 33.67
Intangible assets under development ageing schedule for the year ended as on 31 March 2023 and 31 March 2022 is as follows:
As at 31 March 23
Intangible assets under development Amount in assetsunderdevelop foryaiperiodiof| Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 1553 - = - 1.53
Projects temporarily suspended - - - - -
Total 1.53 - - - 1.53
As at 31 March 22
Intangible assets under development Amount in g assets under development for a period of Total
Less than 1 year 1-2 years 2-3 years More than 3 years
Projects in progress 3263 004 026 0.74 33.67
Projects temporarily suspended - - - - -
Total 32.63 0.04 0.26 0.74 33.67

The Comparty does not have any intangible assets under development, whose completion is overdue or has exceeded its cost compared to its original plan

(This spuce has been intentionally lefi blunk)




Lenskart Solutions Private Limited
CIN : U33100DL2008PTC178355

Notes to

for the year ended 31 March 2023

(All amounts in Rs. in million unless otherwise stated)

s

A

(i
(i)
(iii)
(iv)
)
(il
(i)
(i)
(in)

)
o\

Investments
Non-current

Asat As at
31 Miarch 2023 31 March 2022

Investment in equ
Sub: es (al cost) - unguoted
10.000 {31 March 2022 10.000) cquity shaies of 1 ¢enshart Eyetech Private Limited of 010
Rs 10 cach fully paid-up (refer note (i)}

3016006 (31 March 2022 900,000 equity shares ol Lenskart Solutions Pte 1.ud 2543140

(reler note (ii)) 50 83
10.000 (31 March 2022 10.000) shares of common class of Lenskart Foundation 010 010
10,000 (31 March 2022 10.000) shares ol common class of Neso Brands Pie 1.ud (refer 230 057

nole (iii))

Joint V enture (al cosi) - unquoted

S1% interest {31 March 2022 51°0 ) in Baoteny Framekart Technology Limited 2839 2839
1.12.50 000 (31 March 2022 Nil) shares of Owndays India Private Limited (refer note 493

(i)

Associate (at cost) - unquoted
03 753 (31 March 2022 65.753) shures ol 'common class ol Tungo 11 Solutions India Prisate Limited (refer note (iv)) 7 700

Others (at fair value through Profit or loss) - unquoted
1031 March 2022 10) equity shares of Thin Optics Inc, USA {reler note (ix))
Nil {31 March 2022 93 .672) shares of comimon class of Ditto Technolouies Inc - USA S|

Investment in preference shares - unquoted (refer note 38)
Associate (at cost) - unquoted
31107 (51 March 2022 Nily Pre Series A Compulsorily Convertible Preference Shates of QuantbDuo I'echnologies Private 1840 1
Limited (refer note (vii))

Others (at Tair value through Profit or loss) - unquoted

Nil (31 March 2022 1.073.998) preference shares ol Ditto Technologies Inc . USA 4171
1687435 (31 March 2022 Nil) preference share of Thinoplics Inc, USA (refer note x) 4926
886 (31 March 2022 880) Series A\ Compulsorily Convertible Preference Shares of Adloid Technologies Private Limited (refer note 7420 62 %0
207 (31 March 2022 NiD Series C Compulsorily Convertible Preference Shares of Thinkerbell Labs Pyt Ltd (refer note (vi)) 373
Other inyestments - nnquoted
4% convertible promissoty note of ThinOptics Ine ., USA (refer note (xi)) 207 3707
25.817.30 30104
A te amount ol unquoted imvestments 2581730 30014

cuate amount ol impaitment

ate cost of investments 2580353 31842

Notes:

The Company has benelicial interest in investment in Lenskart Evetech Prisate Limited ot | equity share (31 March 2022 | equity shaie) held in the name of an individual
Ihe Company had invested in 900,000 equity shares ot Lenskart Solutions Pte | (d o' SGD | cach. fully paid-up During the year. the Company invested in 2,216 066 equity shares for a consideration of Rs

23 373 69 million Other than this, the change represents the deemed investment in lieu of stock oplions issued by the Company 1o the employvees ol the subsidiary

During the previous vear the Company had invested Rs 0 37 million on 23 February 2022 for purchase of 10.000 equity shares of Neso Brands Pte 1td which represents 100°s of the issucd share capital Other
than the investment made. 1he change represents the deemed investment in licu ol stock options issued by the Company to the employees of the subsidiary

e Company holds 63 753 ¢quaity shares of Tango 1 Solutions India Private Limited ("Tango”) ol INR 10 cach, fully paid-up which represents 30 08%6 of the issued share capital that prosides significant
influence over key decision making theteby . Tango has been reclassified as an associate

During the previous vear: the Company had invested in 886 Series A1 Compulsorily Convertible Preference Shares of Adloid Technotogies Private | imited (" Adloid*)

Duting the year the Company has imvested in 207 Series ¢ Compulsorily Convertible Preference Shares at a price o' Rs 17,403 per share of Thinketbell 1 abs Pyt 1.id

Ihe Company has invested in 31107 Pre Series A Compulsorily Compulsorily Convertible Preference Shares of QuantDuo Technologies Private Limiled ("QuantDuo™) This investment provides the Company
significant mfluence over key decision making thereby. QuantDuo has been classilied as an associate as at 31 Maich 2023

During the sear the Company sold its insestment in Ditto Technologi

s Ine . USA (or a consideration of Rs 62 34 million, recognising wain o' Rs 16 82 mitlion in the standalone statement of profit & loss

= Ry 308 (2022 Rs 308) in absolute rupees
During the sear ended 31 March 2023 Thinoptics bas issued 16 87 435 preference shares to the company in licu ol the promissory notes held by the Company

During the vear ended 31 March 23 the Company has purchased 1.12.530 000 shares ol Oswndays India Private Limited at a total consideration ol Rs 4 93 million  The investment provides the company for 300,

ol shareholding in Owndavs India Private Limited, hence. providing joint control and thereby. Owndays India Private Timited has been classilied as a Toint Nenture as at 31 March 2023 Refer note 30 for
Slll‘.\'t‘l]llclll event denails




Lenskart Solutions Private Limited
CIN : U33100DL2008PTC178355

Notes to

for the year ended 31 March 2023

(All amounts in Bs. in milllion uniess otherwise stated)

B Current

o

-

Investments in mutual funds (at (air value through profit and loss) - unquoled

Bandhan CRISIL IBX Gilt June 2027 Index Fund Direct Plan - Growth (31 March 2025 -
100,722,952 49 units, 31 March 2022 - Nil)

SBI CPSE Bond Plus SDL Sep 2026 50:50 Index Fund - Direct (31 March 2023 -
105,608,576 1| units, 31 March 2022 - Nil)

ICICT Prudential Corporate Bond Fund Direct Plan Growth (31 March 2023 -
42,260,390 92 units, 3| March 2022 - 13,548,516 04 units)

Aditya Birla Sun Lite Corporate Bond Fund - Growth- Direct Plan (3] March 2023 -
11,505,063 03 units, 3| March 2022 - Nil)

Edelweiss Nifty PSU Bond Plus SDL. Apr 2026 Index Fund- Direct Plan Growth (31
March 2023 - 72,261,817 84 units, 3| March 2022 - Nil)

Bandhan/IDFC Banking & PSU Debt Fund-Direct Plan-Growth (31 March 2023
35,590,575 61 units, 31 March 2022 122,542 540 96 units)

ICICH Prudential Short Term Fund - Direct Plan - Growth (31 March 2023 - 9,196,075 677
units, 3§ March 2022 - Nil)

Nippon India Short Term Fund - Direct Growth Plan Growth Option (31 March 2023 -
10,507,164 169 units, 31 March 2022 - Nil)

Kotak Bond Fund (Shorn (erm) - Direct Plan - Growth (31 March 2023 - 5,137,584 97
units, 31 March 2022 - Nil)

Aditya Birta Sun Lile Saving Funds - Growth-Direct Plan (31 March 2023 - 368,305 67
units, 31 March 2022 - Nil)

Adilya Birla Sun Lile Money Manager Fund - Growth- Direct Plan (31 March 2023 -
419,684 05 units, 31 March 2022 - Nil)

Axis Money Markel Fund Direct Growth (31 March 2023 - 2.832 94 units, 31 March 2022
Nil)

HDFC Money Market Fund- Direct Plan-Growth Option (3| March 2023 Nil, 31 March
2022: 154,394 02 units)

ICIC] Prudential Liquid Fund - Direct Plan - Growth {31 March 2023: Nil, 31 March 2022
201,457 97 units)

SBI Corporate Bond Fund - Direct Plan - Growth (31 March 2023 Nil, 31 March 2022
45,438,848 4 units)

Axis Banking & PSU Debt Fund - Direct Growth (31 March 2023 Nil, 31 March 2022:
1,135,681 68 units)

IDFC Bond Fund-Short Term Plan-Growth-{Direct Plan) (31 March 2023: Nil, 3| March
2022 14,423,412 53 units)

BHARAT Bond FOF - April 2023 - Direct Plan Growth (31 March 2023: Nil, 31 March
2022 106,649,387 13 unils)

Kotak Corporate Bond-Direct Plan-Growth Option (31 March 2023 Nil, 31 March 2022:
134,550 units)

Nippon India Floating Rate Fund - Direct Growth Plan (31 March 2023 - Nil. 31 March
2022 - 35,330,561 19 units)

Agurepale value of unquoted invesiments
Aggregale cosl of investmenls

Loans - Non Current

Unsecured, considered good
Loan to Subsidiary Company™

Other non- current financial assels

Unsecured. considered good

Security deposits

Bank deposits due Lo malure after |2 months ol the reporting dale (at amortised cost)*
Other fixed deposits with Non-Banking Financial Institutions (at amortised cosl) -
unquoted *

Security deposils - eredit impaired

Impairment allowance
Security deposits - credit impaired

As at
31 March 2023

As at
31 March 2022

1.099 95
1,099 95

1,099 95 331
1,099 95
799 96

75996 2,499 77
499 08
499 98
24518
173 20
13270
348

718 67

63 81

580 49

2,483 80

700 70

1,088 53

42183

1,333 53

7.514.21 10.229.64

751421 10,229 64

7,508 00 9.51729

As at
31 March 2023
2,862 32 1,426 16
2.862.32 1.426.16
As at As al

31 March 2023

31 March 2022

21842 11999
31497 6395 30
18128 208148
350 281
{350 28
714.67 8.596.74

*Represents amount of Rs 181 28 million (31 March 2022 Rs 4 31 million) pledged in favor of various Government authorities and security given for term loans taken by the Company




Lenskan Solutions Private Limited

CIN : U33100DL2008PTC178355

Notes to i i for the year ended 31 March 2023
(All amounts in Rs, in million unless otherwise stated)

8 Other current financial assets

Receivable from marketplace treler note (i)}

Other receivables (refer note (i)

Securily deposils

Bank deposits due (o mature within 12 months ol the reporting date (refer note (iii))

Other fixed deposits with Non-Banking Financial Institutions (at amortised cost) - unquoled (reler note (i)

Notes:
(i) Represents receivable tor amount collected by the markeiplace provider on behall of the Company fiom the customer
(i) Ihe above includes Rs 51140 million receivables [rom related paity (refer note 41)

(iil) Represents Deposits of Rs 4,144 63 million (31 March 2022 Rs 2 64 million) held by the Company are pledged with financial institutions against loans taken by the Company

9 Non-current lax assets

Advance income tax

10 Other non-current assels

Considered good

Capital advances (unsecured)

Amount paid under protest (reter note 36 and note 30)
Prepaid expenses

Capilal advances - credit impaired

Impairment allowance
Capital advances - credit impaired

Inventories

At lower of cost and net realisable value

Traded goods (reter note (i)
Raw malerials (refer note (ii))
Consumables

lools

Store and spare parts

Finished Goods trefer note (iii))

Notes:

(i) Tiaded goods includes goods in transit amounting to Rs 9 10 million (31 March 2022 Rs 4 84 million)
(i) Raw material includes goods in transit amounting to Rs 449 66 million (31 March 2022 Rs 41 million)
tiii) Finished goods includes zoods in 1ransit amounting to Rs 41 83 million (31 March 2022 24 16 million)
(iv) Reler note 26 for inventories written down to their net realisable value during the vear

12 Trade receivables

Unsecured. considered good

Asal Asat
31 March 2023 rch 2022
221103 1.926 90
39775 303 06
56 50 4108
384601 112109
235182 357
11.063.11 4.387.57
Asal As at
31 March 2023 31 March 2022
jido7 218 04
314.67 218.04
al As at

31 March 2023

31 March 2022

37721 34041
213 40 146 21
1110 028

o0l 77 492 90
298 295

004 72 405 85
2 9%) (29%)
601.77 492.90

Asat at

31 March 2023

31 March 2022

53718 27982
322056 1714

9919 49 57

899 L8l

2t o 28 09

4362 2410

3,959.70 210859

As al As i

31 March 2023

31 Murch 2022

“Frade receivables lrom related parties (reter note 41) 38703 22003
Tade teceivables tiom other than related paries 1,724 74 829 50
20177 1,049 §5
Tiade receivables - credit impaired 28 86 28 80
2 14063 1.078 41
Impairment allow ance (allowance for bad and doubtful debts)
Itade receivables - credit impaired {28 80) (28 80)
2.111.77 1.049.55
Pl irade redeivible aveing séhedile e the veir ended as on 31 Mareh 2023 and 31 March 2022 i ollows
Carrent bt nod Outstandime for follow g peviods from due date n[mﬂrm Toral
Particulars due Less than 6 6 months 1-2 years 2-3 years More than 3
months 1 | venr vears
Undlisputed trade receivable - coasidered vood 172211 291 79 2276 4512 - - 201177
- U2 TS T alneSh) (3 7 [ERAET (774 (1.019.33)
1 madigpintiod 1 coeble < credin Imy 28 44 = 042 28.86
(28 44 (i () i) L) (28.86)

Dl vade teceivable - considered il s

Disouted tiade 1eceivable - credit tmpaired -

=Numbers i bracket pormuit t ukdiees outstanding as on 31 Marel 2022

Ihe Company s exposute 1o credit and currency tishs, and Toss allowances refated 1o trade receivables are disclosed in note 39

No tade o1 other receivables are due fione directors o1 other oflicess of the Company either seserally o1 joinly with any other person
Not am tiade o1 other receivable ace due [rom firms o privite companies respectively inwhiclh any ditecton is @ parinet. a disector or a
member

Inade receivables are non-interest bearing in nature




Lenskairt Solutions Private Limited

CIN : U33100DL2008PTC178355

Notes to i for the year ended 31 March 2023
{All amounts in Rs. in million uniess otherwise stated)

[3 Cash and cash equivalents

Asal
31 March 2023

As at
31 March 2022

Cash on hand

Balances with scheduled bank in current accounts 61162 63 50
Deposits with original maturity lor less than 3 months 150 10 -
761.72 035
Other bank balances
Bank Deposits with original maturity tor more than 3 months but less than 12 months 1,357 44 639 69
Bank deposits other than above, due to mature within 12 months of the reporting date 5,846 01 357
Bank deposits other than above, due to mature afier 12 monihs of the reporting date 31497 2081 45
7.518.42 2.724.71
Less : Disclosed under
Other bank balances (refer note 14) 1,357 44 639 09
Other financial assets (current) (refer note 8) 584601 357
Other financial assets (non-current) (reler note 7) 31497 2081 45
14 Bank balance other than cash and cash equivalents
As at As at
31 March 2023 31 March 2022
Bank Deposits with original maturity for more than 3 months but less than 12 months 1,357 44 639 69
Other fixed deposits with Non-Banking Financial Institutions (at amontised cost} - unquoted 441254 -
5.769.98 639.69

(i

There are no repatriation restriclions with respect 10 cash and bank balances as at (he end of the reporting period and prior periods

(i) Deposits with original maturity for more than threec months but less than 12 months of Rs 484 01 million (31 March 2022: Rs 390 47 million), held by the Company. are not available for use as these are pledged

with Government and other authorities

15 Other curreni assels

As at
31 March 2023
Considered good

As al
31 March 2022

Prepaid expenses® 3790 3678
Balance with government authorities 1,189 40 81280
Advances o employees 308 6060
Advances to suppliers (unsecured) 5§73 54 240 31
Advances Lo suppliers - credit impaired 432 137
1.808 30 1,097 86
impairment allowance
Advances to suppliers - credit impaired i432) (137
1.803.98 1.096.49

* Includes Rs 5 67 million for contributions made as corporate social responsibility expense {refer note 3 1 B(vi)}
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16A  Equity share capital

Anat Asat
31 March 2023 31 March 2022
a) Aunthorised equity share capital No. of shares Amount No. of shares Amount
Lquity shares of Rs 2 each (31 March 2022: Rs 2 cach) 9,22.00.000 184.40 9.22.00,000 184.40
FEquity shares Series A of Rs 2 ench (31 March 2022: Rs 2 each) 10,000 002 10,000 002
Equity shares Series B ol Rs 2 each (31 March 2022 Rs 2 each) 10,000 002 10,000 002
9,22,20,000 184.44 9,22.20,000 184.44
b) Issued, subscribed and fully paid-up equiry shares
Asat Asat
31 March 2023 31 March 2022
N if share Amount No. of sharex Amount

Equity shares of Rs 2 each (31 March 2022: Rs. 2 cach)
Al the beginning ol the year 7,6426.098 15285 7.63,57.648 15272
Add: Shares issued - - 68450 0.136%
At the end of the year 7.64.26,098 15285 1,64.26,098 15285
Equity shares Series A of Rs. 2 each (31 March 2022: Rs. 2 each)
Al the beginning of the year 1410 ¢ 1410 *
At the end of the year 1410 L) 1410 #
Equity shares Series B of Rs. 2 each (31 March 2022; Rs. 2 each)
Al the beginning of the year 4124 Dol 4,123 o
At the end of the yeur 4,134 .l 4,124 061

7.64.31.632 15286 7.6431.632 15286

#Rs 2,820 in absohutcrupees

) Rights, preferences and restrictions attached tv equity shares

The Compeny has equity shares having a par valuc of Rs 2 par share Each shareholder 1s eligible o one vole per share held The dividend proposed, if any, by the Board of Direclors is subject to approval of sharcholders in the ensning Amnual General
Meeting, except in case of interim divideml The voting rights vf an eyuity shareholder on o poll (not un show of hands) are in prupurtion o its share of the poid-up equity cupital of the company. Voting rights canmol be exercised in respect of shures on
witich any eall or other sums presently payable have not been paid In the event of liquidation, the equity sharcholders are emitled to receve remaming astets of the Company, after distribution of all preferential amounts: The distribution will be in
proportivn 1o the number of equity shares held by the sharsholders,

d) Rights, preferences and restrictions attached to equity shares Series A

The Company has cquity sharcs Serics A huving a par value of Rs 2 per share. Each sharcholders is igible to one vote per shure held The dividend proposed. 11 sy, by the Board of Directors is subject lo approval of shareholdars in Ammual Generl
Mecling, excepl i case of interim dividend. The voling rights of an equity Series A sharcholder on a poll (not on show of hands) are i proportion lo its share ol paid equity capitel of the company. Voting rights can not be cxcrcised in respect of the
sharcs on which any calls or others sums prescnily payable haven not been paid In the event of liquidation, equity shareholders are entitled (o receive remaiing assets of the Cormpany afler di ion of | inl amount) in the ion of equity
shares Series A held by the shareholders

©) Rights, preferences and restrictions attached to equity shares Series B

The Company has equity shares Series B having a par value of Rs 2 per share. Each sharcholders is eligible t one vote per sture held. The dividend proposed, I say. by the Board of Direstors is subject tv approval of stameholders in Arminl General
Meeting, except in case of intexim dividend The voting rights of an equity Sexies B shareholder u poll (not on show of hards) are in propurtion to its share of paid equity capital of the conrpany. Voting rights can not be exercised in respect of the shares
on which ay calls or olhers sums presently payable haven nol been paid. In the event of liquidation, cquity shareholders arc entitled to reccive remaining assets of the Company after distribution of ial amount) in the om of equity sharss
Senies B held by the shareholders

) Terms attached to stock options granted to employexs are deseribed in note 34 (D) regarding cmpluyce share based payments.

g) Equity shares of Company held by ench sharchulder holding more than 5% shares®

Asat Asat
31 March 2023 31 March 2022

Nume of shareholders No. of shares % holding No. of shares % holding
Equity shares of Rs. 2 cach (31 March 2022: Rs. 2 cach)
Abu Dhubi Investment Authority 140,538,793 1R40% - 000%
Peyush Bansal 76,30.613 9.98% T1,93,744 1020%
Ncha Bansal 75.86.457 993% T7.49.588 10 14%
KKR - Binlseye View Holdings Pte Ltd 7695578 10.07% 76,95,578 10.07%
Stend view Capilol Mauritius Lid 60.81,766 796% 7681275 1005%
PI opportunities fond- I 68,47,392 8.96% 70,08,770 917%
Dave Asia Mauritius Limited 35.99.097 4N% 6399517 a37%
Kedaars Capital Fund T LIP 376RI96R 493% 51.85.356 718%
Utilizer Alternative Venture LLP (formerty known as Utilizer Ventures) 3172919 4.15% 43,96,403 575%
Equity shares Series A of Rs 2 ench (31 March 2022: Rs. 2 cach)
Pl opportunitics find- I 705 5000% 705 5000%
TR Caputal I LP 705 5000% 705 50 00%
Equity shares Series B of Rs. 2 each 31 March 2022: Rs. 2 each)
PI opportunilies fmd- I 810 1964% 810 19.64%
TR Cupital TLP 810 1964% 210 19 64%
Utilizer Alternative Ventare TLT (formerly known as Utilizer Venturex) 1252 3036% 1252 3036%
Stead view Capilal Mauritius Lid 951 23.06% 951 2306%

* The disclosure is based on the legal ownership of thic shares held as at the year end.
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h) Details of shares held by promoters

Name of promoters

Equity shares of Rs. 2 each (31 March 2022: Rs. 2 each)

Peyush Bansal
Neha Bansal
Amit Chaudhary
Sumeet Kapahi

i) The Compeny has neither issued equity shares pursuant to contract without payment bein;

date

Instruments entirely equity in nature

1) Authorized preference share capital

Asat Asat
31 March 2023 31 March 2022
N, of shares % holding % change during Mo of shares % bolding i change during
the year the year

76,30,613 9.98% -20% 77.93,744 10.20% -1.67%
75,86,457 9.93% -211% 77.49,588 10,14% -1.73%
8,94,261 Li7T% -15.43% 10,57,392 1.38% -1.70%

8,52,595 1.12% -16.06% 10,15,726 1.33% -1.77%

0001% (31 March 2022: 0 001%) Cumulative Compulsorily Convertible Preference Shares-Series A of Rs 2 each
0.001% (31 March 2022: 0.001%) Ci ive C i
0.001% (31 March 2022: 0.001%) Cumulative Compulsorily Convertible Preference Shares-Series C2 of Rs. 2 each
0.001% (3} March 2022: 0.001%) Cumulative Compulsorily Comvertible Preference Shares-Series D of Rs. 2 each
0.001% (31 March 2022: 0.001%) Cumulative Compulsorily Convertible Preference Shares-Series E of Rs. 2 each
0001% (31 March 2022: 0.001%) Cumulative Compulsorily Convertible Preferenice Shares-Series F of Rs. 2 each
0.001% (31 March 2022: 0 001%) Cumulative Compulsorily Convertible Preference Shares-Series G of Rs 2 each

C ible Preference Sh

Series B of Rs 2 cach

0.001% (31 March 2022: 0.001%) C ily Ce N ive Preference Shares Classl of Rs. 2 each
0.001% (31 March 2022: 0 001%) 0.001% C: ily C ible C Preferenee Shares-Series H of Rs 2 each
0.001% C: ly C C tve Preference Shares-Series [ of Rs. 2 each

0001% C: ily Ce Cumulative Preference Shares-Series [1 of Rs. 2 each

0.001% (31 March 2022: 0.001%) C ily C Non Ci Preference Shares Class 2 of Rs. 10 each

b) Tssued, subscribed and fally paid-up preference shares

0.001% Ct ive Ce

A the beginning of the year
At the end of the year

0.001% Ci ive C

ly C P

Shares-Series A of Rs. 2 each

ily C ible P

At the beginning of the year
At the end of the year

0.001% Cu Ci

Convertible

Shares-Series B of Rs. 2 each

At the beginning of the year
At the end of the year

0.001% C Ce

Convertible P

Shares-Series D of Rs. 2 each

At the beginning of the year
At the end of the year

0.001% Ci Ci

Al the beginning of the year
Althe end of the year

0.001% C ive Ci

Convertible P

ily C ible Py

Shares-Series E of Rs. 2 each

Shares-Series F of Rs. 2 each

Sh S

Al Lhe beginning of the year
Al the end of the year

0.001% Co

Converilble ive Prefe

Al the beginning of the year
Add: Shares 1ssued
Al the end of the year

G of Rs. 2 each

Shares-Serfes H of Rs. 2 each

g reoeived in cash or any bonus shares nor has there been any buy-back of shares in the curren( year and five years immediately precoding the belance sheet

(This space has been intentionally left blank)

Asat Asat
31 March 2023 31 March 2022
No. of shares Amount M. of shares Amount
95,20,000 1904 95,20,000 1904
96.70,000 1934 96,70,000 19.34
30,000 006 30,000 006
1,21,50,000 2430 1,21,50,000 2430
38,20,000 764 38,20,000 764
1,20,00,000 24.00 1,20,00,000 2400
2,30,00,000 46.00 2,30,00,000 46.00
6,00,00,000 120.00 6,00.00,000 12000
1,00,00,000 20.00 1,00,00,000 2000
93,50,000 1870 - =
65,00,000 13.00 - =
6,00,000 6.00 6,00,000 6.00
15,66.40,000 318.08 14,07,90,000 286.38
No. of shares Amount Na of shares Amount
73,78,505 14.76 73,78,505 14.76
73,78,505 14.76 73,78,505 14.76
96,65.660 1933 96,65,660 19.33
96,65,660 19.33 96,65,660 19.33
93,75.488 1878 9375 4BR 18.75
0375488 18.7% 93 75488 18.75
18,11,068 .62 38.11.068
I8:11.068 61 38,11 068
143623 1229 6143623 1139
61, 43523 1229 61.43,623 1229
2,29,76,465 45.95 2,29,76,465 45.95
2,29,76,465 45.95 2,29,76,465 45.95
54,6791 1094 - -
- - 54,67,911 10.94
54,67.911 10.94 54,67,911 10.94
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0.001% C. Iv Convertible Preference Sharcs-Scrics T of Re. 2 cach

At the begirming of the year 5 = 2 -
Add: Shares issued 66.50.933 1330 x .
At the cnd of the year 66.50,933 13.30 = -
0.001% C: ily C i Preference Shares-Series I1 of Rs. 2 each

Al the begimming of the year : ; - -
Add: Shares ixsued 51.40.060 10.36 . -
At the end of the year 51.80,069 1056 = -
0.001%C ity bl N; lutive Preference Shares-Class] of Rs. 2 each

AL the beginning ol the year B.68.849 17.54 RD65844 17.04
At the end of the year RILA BT 1794 ﬂﬂ&ﬂﬂ 17.94
©) Issued, subscribed and partly paid-up preference shares

0.001% C ily © ible Non- Preference Shares-Class 2 of Rs. 10 cach (partly

puid Rs 2 cach)

At the beginning of the year 565783 113 5 >
Add: Shares issued - - 5,65781 L13
At the end of the Year 565,783 1.1 565,765 LIS
Total B,61,84.354 17237 74353352 148.71
d) Rights, »nd restrictions attached to p shares

The Company has Compulsarily convertible preference shares (CCPS) having a par value of Rs 2 per sharc (other than CCPS Class 2 of Rs 10 cach) Preference shares carry a preferential right ax Lo dividend over cquity sharcholders, Dividend on
curmulative preference shares 15 ol declared for a fimancial year, the entitlement thercto I carried forward to the next year. The preferenice shares are entitled Lo ane Yote per share at meetings of the Company on any resoktions of the Company directly
affecting their rights Tn the event of hquidation, p havear right aver equity shareholders W be repaid to the extent of capital paid-up and dividend in arrears on such shares. And all the preferred rights as stipulated n
under Aricles 8 of Artickes of Association (AOA)

The pretarence shares carry a dividend of 0.001 % per annum The rate of dividend is reduced 1o 0.001% per annum [rom 8% per annum earlicr w.c [ 29 March 2018 The dividend rights are cumulative The preference shares rank ahead of the equity
shares in the event of a liquidation The presentation of thesc shares is explained in the summary of significant accounling policy

During the year ended 31 March 2018, the preference shares holders have waived thew right o reszive cummmlative prefisemces dividend of 8% per annum acerued Lill 31 March 2018 pursuant o lo the

¢) Term of conversion of preference shares

0001% (31 March 2022: 0 001%) C ity Ci Cumulative P Shares of the Company, having a nominal value of Rs. 2 each (other than CCPS Class 2 of Rs 10 cach) of which shall be cnlilled to be converied into Equity Shares at
the earliest of the (ollowing events in the manner stipulaled under Articles 11 and AOA:

Senes A
One business duy immedistely preceding the fiting of the Red Herring Prospectus in connection with a qualilicd LPO: or The exarcise ol an oplion by the Preference Shares Series A Sharcholders in respest of cither the full or a purt of the Preference
Shares: or Not later than 1S years {rom 4 October 2011 in the manner stipulated undur Articles 11 ol AOA;

Serics B

One business day immediately preceding the fifing of the Red Herring Prospectus m connection with a qualified TPO; or The exercise of an option by the Preference Shares Series B Sharcholders m respect of either the full or a part of the I'reference
Shares; or Not later than 15 years from the 6 February 2013;

Series C2
One business day immediately preceding the filing of the Red Herring Prospectns in connection with a qualified IPO, or The excrcise of an oplion by Lhe Preference Shares Series C2 Sharcholders in respect of either the full or a part of the Prefarence
Shares_ or Not later than 15 years from the 22nd March. 2016,

SenesD

One business duy immuliately preceaing the Liling of the Red 1laring Prospecius in conneetion with u qualilied LPO; or The exercise ol an option by the Prefirence Shares Series ) Shareholders in respext of vither the full or u part of the Preference
Shares: or Not laler than 15 years from the 2nd May. 2016

Seres E

One busmess day mmetiately precedimg the (iling of the Red Herring Prospeetus in conneetion with a qualified IPO; or The exercise of an option hy Uk Preference Shares Senes E Sharcholders m respect of citlier the full or a part of the Preference
Shares, or Not fater than 15 years from the 2nd Seplember, 2016

Serres F

One business day immedately preceding the filing of the Red llaming Prospechus 1n conneclon with a qualified IPO; or The exercise of an oplion by the Prefarence Shares Scries F Sharcholders in respect of either the full or a part of the Preference
Shares, or Nol later than 15 years {rom the 16th September, 2019

Senes G

One business day immediately preceding (e liling of the Red [aring Prospectus in connestion with a qualilied IPO: or The exercise of an option by the Prelarence Shares Serics G Sharcholders in respect of aither the full or o part of the Prefaence
Sharzs or Not bler than |5 yeuss fom the 20th December, 2019

Senes H

One busmess day rmmediately preceding Uhe filing of Lhe Red Heing Prospestus in connection With a qualified [P0; or The exertise of an option by the Preference Shares Series H Slarcholders in respect of cither the full or a part of the Preference
Shares; or Not later than 15 years from the 26th July, 2021

SenesT
Orne business day immediately preceding the filing of the Red Herring Prospectus in connection with a qualified IPO; or The exarcisc of an option by he Preference Shares Scrics 1 Sharcholders m respect of cither the fill or & part of the Prefarence
Shares. or Not later than 15 vears from the dale of issuance of shares The below lable provides the details w r Lissuance of shares .

[Fumber of shares Tiate of Allntment
3641 640 13-04-2m3 74
264 168 F-04-2022)
364,165 16-03-2022
TR 07 D 202T
1633 882 (§-06-2021
42300 1706-202
363430 7-07-20 22|
470037 %2072
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Seriss |1
One business day immedialely preceding the filing of the Red Herring Prospectus in connection with a qualified IPO; or The

cxercise of an option by the Preference Shares Series I1 Sharcholders in respect of either the full or s pert of the Preference

Shares: or Not later than 15 years from the date of issuance of shares. The below table Provides the details w.r.| issuance of shares:

Number of shares Date of Allotment
5,46,24% 171120221
442550 17-11-2022)
4,42,650 18-11-2022
4,42,650 23-12-2022|
33058 29-03-2023|
Clasy )

The CCPS shall be convertible into Equity Shares (as defined in the Articles) in the ratio of 10:1 (for

(“Cut-off Date™ In the event, the CCPS are nol converted before the Cut-off Date, then conversion ratio of the CCPS shall be

Class 2
The CCPS shall be convertible into Equity Shares (as defined in the Articles) in the ratio of:

every 10 CCPS held, 1 Liquity Share to be issued) provided hat the same &re converted within 2 (Iwo) months from the date of issusnce of (he CCPS

subject (o the adj approved by the Sh

on 14th August, 2019

@) 141 (for every 1 COPS heldd, | Equuty Share 1o be fasueel) m the event either dotmestic ar-intematioeis] expnion tarpet hias been schisved on ar before 30t September, 2022
(i) 1:3 {for every | CCPS held, 5 Equaty Share 1o be tssiad) in the event both domessic st {ntemational xpansi terpet hies heen achicved on or before 30t September, 2023
(i) 4:1 ffor every 4 CCPS held, | Equity Shire fo be tmsued) in the eveit neither domestie nor international expunmaon target hos been schieveel on or befure 3th September, 2022

at the option of i hakéer of CUPS a1 any time prior to 20 Yearm; suiomatically, $ days prior to expiry of 20 yeary;

bemg fully paid amd helders sttending and in the f the 55k

1) Shares in the CCPS of company held by each shareholder bolding more than 5% shares

y & dirys grior to of em exit event, li of winding up of the Compeny. This conversion is subject Lo CCPS

of the Company until J0th September, 2022

As at Anat
31 March 2023 31 March 2022
No. of shares L Mn, of shares %
bolding Dolding
Preference shares - Series A of Rs. 2 each (31 March 2022: Rs. 2 each)
PI Opportunities Fund-IT 45,73,282 61.98% 53,06,790 7192%
Abu Dhabi Investment Authority 7.33,508 9.94%
SVF I Lightbulb (Cayman) Limited 17,04,015 23.09% 17,04,015 23.09%
Preference shares - Serles B of Ry 2 each (31 March 2022: Rs. 2 each)
TR Capital 0l Mauritius 14,67,125 15.18% 22,08,196 22 85%
Unilazer Allernative Venture LLP (formerly known as Unilazer Ventures) 48,32,830 50.00% 48,32,830 50.00%
Abu Dhabi Investment Authority 13,73,592 1421% - 0.00%
TR Capital Il Mauritius IT 17,28,303 17.88% 26,0129 2691%
Preference shares - Series D of Rs. 2 each (31 March 2022: Rs. 2 each)
Intemational Finance Corporation (IFC) 72,221,769 77.03% 72,21,769 77.03%
Pratithi Investment Trust, through its trustee, Senapethy Gopelakristman 3,194,135 335% 549,511 586%
SVF 11 Lightbulb (Caymam) Limiled 16,04,208 17.11% 16,04,208 17.11%
Preference shares - Series E of Ra. 2 each (31 March 2022; Rs. 2 each)
PI Opportunities Fund-II 19,05,534 50 00% 38,11,068 100 00%
Abu Dhabi Investment Authority 19,05,534 50.00%
Preference shares - Series F of Re. 2 each (31 March 2022: R, 2 each)
Kednara Capital Fund T LLP . 43,88,302 71.43% 43,88,302 71.43%
Kedaara Norfolk 17,55,321 285T% 17,55321 285T%
Preference shares - Serles G of Rs. 2 each (31 March 2022: Rx. 2 cach)
SVF I Lightbulb (Cayman) Lmited 2,29,76,465 100.00% 2,29,76 465 100.00%
Preference shares - Series H of Ra. 2 each (31 March 2022: Rs. 2 each)
Falcon Edge 36,45,274 66.6T% 36,45,274 666T%
Baycapital 12,15,091 2222% 12,15,091 2222%
Preference shares - Series T of Rs. 2 each (31 March 2022: NIT)
Alphs Wave Ventures I LP 36,41,646 5475% -
Avendus Future Leaders Fund T 10,53,882 1585% - -
Epiq Cepilal 828112 12.45% - -
Maecritchie lnvetsments Pte. Lid 5,65,956 851% -
Ravi Modi Family Trust 4,759,037 7.20% -
Preference shares - Series I1 of Rs. 2 each (31 March 2022: Nily
Abu Dhabi Investment Authority 33,05,870 63 82% - -
DSP Fund India 546,249 1055% -
Axis Growth Avenues ATF — 1 4,42,650 855% -
Chiratac Ventures 4,42,650 855% -
State Bank of India 4,42,650 855% - -
Preference shares - Classl of Rs. 2 each (31 March 2022; Rs. 2 each)
Peyush Bansal 39,50,143 4404% 39,50,143 44.04%
Neha Bansal 39,43,044 43 9%6% 39.43,044 43 .96%
Amit Chaudhary 537,831 6.00% 5,37,831 6.00%
Sumeet Kapahi 537831 600% 537,831 6.00%
Preference shares - Class2 of Re. 10 each (31 March 2022: Ra. 10 each) (partly paid Rs 2 each)
Peyush Bansal 2,49,924 44.17% 2,49,924 4.1T%
Neha Bansal 2,48,901 43.9% 2,48,901 43.99%
Amit Chaudhary 33,950 6,00% 33,950 6.00%
Sumeet Kapehi 33,008 5.83% 33,008 583%
) Detaiby of shares held by promoters
Asat Anat

31 March 2023 31 March 2022

Name of promoters No. of shares % holding % change during  Na. of shares % bolding % change during
the year the year

Preference shares - Class of Rs. 2 each (31 March 2022: Ra. 2 each)
Peyush Bansal 39,50,143 44,04% 39,50,143 44 .04%
Neha Bansal 39,43,044 43,96% 39,43,044 43.96%
At Chaudhary . 537,831 6.00% - 5,37,831 6.00%
Sumeet Kapahi 537,831 6.00% 537,831 6,00%
Preference shares - Class2 of Rs. 10 each (31 March 2022: Rx. 10 each) (parily paid Rs 2 each)
Peyush Bemsal 2,49,924 417% 249924 4.17%
‘Neha Bansal 2,48,901 43.99% 2,48,901 43.99%
Amit Chaudhary 33,950 6,00% - 33,950 6.00%
Sumeet Kapahi 33,008 583% 33,008 583% -
) The Compemy has neither issucd preference shares pursuant o contract withou payaret being foétried 1 cush or any bonus shares nor has there been any buy-beck of shares in the current year and five years immediately preceding the balanoe sheet
date.
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(i)

(i)

(iv)

B

Other equity

Asat As al
31 March 2023 31 March 2022

Retained earnings

Opening balance (10,456 49) (10,309 R0)
Add Profit for the year 1,377 70 S8 35
Add Translerred fiom other comprehensive income {0 03) (224
Balance at the end of the vear (9.084.82) {10.456.49)
Secu s premi
Opening balance 41,080 35 3451221
Add Premium received on issue ol Equily shares - 1123
Add Premium received on issuance of 0 001%6 Compulsorily Convertible cumulative Preference Shares-Series | (1efer note 15(1)) 13,870 65
Add Premium received on issuance of 0 001°e Compulsorily Convertible cumulative Preference Shares-Series |1 (refer note 15(1)) 11,692 04 -
Add Premium received on issuance of 0 001% Compulsorily Convertible cumulative Prelerence Shares-Series H - 0,530 30
Add Transleried from Share options account against oplions exercised duting the year

- 035
Balance at the end of (he vear 66.643.04 41,080,358
Share options outstanding account
Opening balance 7503 4824
Tess Transferred Lo securities premium [or options exercised during the vear . (63%)
Add ESOP issued to emplovees ol subsidiary company 100 643
Add Expense for employee stock options accounted at (air value 40 91 20 09
Balance at the end of the vear 116.94 75.03
Capital reserve
Opening balance 176 176
Add Movement during Lhe year
Balance at the end of the year - 1.76 1.76

As at Asat

Other comprehensive income 31 March 2023 31 March 2022

Remeasurement of post employment benefit obligation

Add Remeasurement loss of post employment benefit abligation (603) (224)
Less Transleried to retained carnings 603 2

Balance at the end of the vear S =

Total 57.676.92 30.700.65

Nature and purpose of reserves

Se s premium
Securities premium is used Lo record the premium on issue of shares The reserye can be utilised only for limited puiposes such as issuance of bonus shares in accordance with the provisions of the Companies

Share options outstanding account
The Company has established sarious equity-settled share-based payment plans for certain categories of employees ol the Company Refer to Note 34 (I9) for [urther delails on these plans

Capital reserve
The Company has recognized capital reserve on purchase of business unit from its wholly owned subsidiary 'lLenskart Eyetech Private Limited'

Retained earnings
Retained eatnings are the profits (Joss) that the Company has carned incuried till date. less any tra 1o general reserve. dividends or other distributions paid 1o shareholders Retained carnings include re-
measurement loss * (zain) on defined benetit plans, net of taxes that will not be reclassilied to Statement of Profit and Loss

Provisious

As at Asal
31 March 2023 31 March 2022

Non-current
Provision for employec benefits

Provision tor giatuity (refer note 34A) 4427 3802
Provision tor compensated absences (reler note 3413) 2193 s
66 53,12
Asan Asal
3 March 2023 31 March 2022
Current o
Provision for emplovee benefi(s

Provision lor gratwity (refer note 344
Provision for compensated ahsences (refer note 34B)

Provision for warranties

Information related (o proy n for warranty:

Ihe Company oflers one year wananty on ey

sxund sung|
period Provision is made for the estimated lability in respeet of warranty costs i the vear of recognition of revenue and 1s included in the Statement of Profit and 1 oss  The estimates used Tor accounting lor

waraniy costs are reviewed periodicalls and revisions ate made as and when teauited

For the vear For the year
Partientars cnded ended

Opening balance
Change during the vear

Closing balance
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(i

(i)

(i}

(ir
(i)
{3}
tn)

Other non-current liabilities

Asat Asat
31 March 2023 31 March 2022
Contiact liabilities 148 31 0691
Government grant (refer note 49) 262 29 11584
410.60 182,75

Borrowings

Asal Asal
31 March 2023 31 March 2022

Non- current

Secured
Term loan from banks 2.6295]
2.629.51 =
Notes:
Details of security ot long 1etm borrowings for the vear ended 31 March 2023

(A Teom loan fom HDFC Bank Limited outstandi
All Botrower”

to Rs 1,242 72 million (includes current maturities of' Rs 47 66 million and processing fees netted ol Rs 3 91 million) i
s immovable properties (owned and ‘o leased. together with all s

ecured by first charge on
than
and all other movable assets. pertaining 1o the i

ctures and appurtenances thereon pertaining to the Project present and [iture, located at Bhiwadi Rajs
All Borrower's tangible movable assets. including movable plant and machinery. machinery spares. lools and accessories futniture. fixtures. vehicl
tincluding existing Plant and Machinery at Gurgaon Plant)

¢ (i) all the rights, title, interest. benelits, claims and demands whatsoever of Borrower in Project Documents. as amended. varied or supplemented fiom time to time: {ii) all the rights, title, interest benelits
claims and demands whatsoever o' Bortower in the clearances in respect of the Project. (i} all the rights. title. interest, benefits. ¢laims and demands whatsoever of Botrower in any letter of credit. ¢
tincluding contractor guarantees), performance bonds provided by any party under Project Documents, present and future. and ¢iv) all the tights, Litles. interests, benetits. claims and demand whatsoeyer of
Borrower in1espect of insurance contracts policies procured by 1he Borrower or procured by any of its contractors favoring the Botrower lor the Project Insurance Proceeds in respeet ol the Project, present
and fiiture

d A first charg

ject

by way ot hypothecation on escrow account, DSRA and any other reseives stipulated by Lender

s applicable

(B) Term loan liom State Bank ol India (SBT) outstanding to Rs 1,490 29 million (includes curent maturttics of Rs 35 84 million and processing fees netted ol Rs 4 31 million) is secured by

a first pati passu charge by way of mortgage over the Project site. 1ogether with all super- stiuctures, construction thereol, easements, 1ight (o way and appurtenances thereon. both present and [ure

b [irst pari passu charge by way ol hy pothecation all the present and luture tangible moveable assets including all lived assets, equipment. plant. machinery. tools. fixtures, [itlings, spare pails, accessories. any
accretions. alterations. other merchandise and whatsoeser being movable properties now or al anytime hereafier belonging 10 the Botrower or at the disposal of Borrower and now or at any lime heteatter lving
stored or 10 be stored o1 brought into or upon or in course of transil 10 the Bortower's luctory o1 premises or at any other place whatsoevet and where so ever in his posse
premises ot place.

¢ exclusive charge by way ol hypothecation over the DSRA and all the moneys [ving to the credil of DSRA or liable to be credited 1o DSRA

Lhe aboy e security shall be shared on pari- passu basis inter se all the Lenders

ssion and oceupation ot at any other

Ferms of repasment and interest tate for the year ended 31 March 2023
a The rate ol interest for secured loans ranges from 74 %010 8 95 %
b The Future annual repayment obligations on principal amount for the term loan bortowing of Rs 2,733 miflion are as under

Less than |

iculars 1-5 year >3 vear Total
veuar -
Total wross 103 40 1,965 36 67238 2.741.23
Less Impacl of 1ecognition of bonowings at amortised cost using eftective interest method 8.22
Lotal {net) 2,733.00

es o satisfaction which are to be re;

Thete are no char stered with Registrar of Companies beyond the statwory petiod

Asal Asal
31 March 2023 31 March 2022

Current
Secured lo

s from banks and fnancial institutions

Current maturities of long term borrowi 2433 49

Loan repavable on demand (ltom hanks)

- Short 1erm toan 340 00

- Bank overdiafl 12324 10T
3.398.73 190.07

Notes:
The rate of interest trom banks ranged fiom 3 92% 10 9% p a

I'he Company has workin

capital borrowings on the basis ol security of tixed deposits: The Company is not required 1o file quarterly retwns or statements ol current assets with banks

[here are no non cash transactions done during the vear and previous veanr which are part of movement of bank overdialt during the vear

[he comprany has 1he following sanctioned limits asailable with the financial institutions -

Naume of Fi Ty pe Amonnt
11T Bank 3ank Overdiali S0 00
Y es Bank Bank Ougtdeait N
CUHLE | Bank Chge 2000
LIDEFC Hank | Bank Ovardiatt I I |
[hel Iun:konuﬁnd Shanchar Bunkine Corporation | imited Bank Oserdrah 8000 |
Bajaj Finance |imited 730 00

PIEEE L
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Reconciliation of liabilities dresime [rom fmuneimis actin itivs
Long-term Shor(-term Total
borrowings  borrowings
(including (excluding
current bank
maturities) overdralt)
As al 01 April 2022 -
Cash flows:
Proceeds from boriowings 5,080 00 1,530 00 6.01000
Repayment of borrowings (878) (990 00) (998 78)
Non-cash:
Impact ol initial transaction costs {8 85) (8 83)
Impact of amortised cost adjustment for boriowings 0063 - 063
As at 31 March 2023 5.063.00 340.00 5.603.00
Refer note 37 for movement ol lease liabilities
Trade payables
Asat Asal
31 March 2023~ 31 March 2022
Total owstanding dues of micro enterprises and small enterprises (refer note 4) 88 03 7344
Total outstanding dues ol creditors other than micro enterprises and small enterprises 3,545 07 1.510 81
3.634.02 1.590.25
Lhe carnving values ol above are considered (o be a ieasonable approximation of their fair value
The Company’s exposure 1o currency risks are disclosed in note 38
I'he trade payable ageing schedule for the year ended as on 31 Maich 2023 and 31 March 2022 is as [ollows
A Accritals Lesslthas 1-2 years 2-3 years Slorclihanty Total
Particulars 1 vear - vears
MSME 63 38 2357 - - - 88.95
110340 {22 84 (027) - - (73.44)
Others 187807 161204 3019 9 83 832 3.545.07
(630 503 (849 38) (13 56) (1112 16 24) (1.516.81)
[hspuiied Dues - MSME - - - - -
Dispuited Dues - Others
*Numbers in hirsckel pertain to balances outstanding as on 31 March 2022
Other financial labilities
As at Asal
31 March 2023 31 March 2022
Capital credilors 25877 R
Interest accrued but not due on borrowings 141 68
Derivalive liability 020
Retention money pavable 23449 1748
Employee benelits payable 18221 145 67
Retund Habilities 2344 13 00
Other payables® 163 75
1.004.60 287.38
*Pavable 10 related party (reter note 41y
Other current liabilities
As at Asat

Statutory dues

- IDS payable

- Provident (und pavable

- Other statutory dues pavable
Government giant (refer note 49)
Contract liabilities

31 March 2023

31 March 2022

8307
838
0od

29 7

472 64

393.05
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Revenue from operations

Revenue from operations (refer note 42)
Sale of goods
- Sale of prescription eyewear
- Sale of other goods
Sale of services
-Membership fee
-Service fee
-Home eye check-up income
Other operating revenue
-Lease income (refer note 37)
-Customer support fees
-Sale of scrap
-Website license fee
-Others

Notes:

Sale of goods includes sale of manufactured and traded goods. These include prescription eyewear, sunglasses, contact lenses and accessories.

Refer note 42 for details.

Other income

Interest income:

-on fixed deposits

-on Joan to subsidiary (refer note 6)

-on financial assets carried at amortised cost
Foreign exchange gain (net)
Gain on redemption/ fair valuation of mutual fund units
Management support service fee
Grant income (refer note 49)
Gain on termination of lease
Gain on sale /fair value change of non-current investments carried at fair value through profit or loss (net)
Duty drawback
Profit on sale of property, plant and equipment
Miscellaneous income

Cost of materials consumed

Raw material consumed

Inventory at the beginning of the year

Add: Purchases (net)

Less- Inventory at the end of the year (including goods in transit)
Cost of Raw material consumed during the year

Consumable consumed

Inventory at the beginning of the year

Add: Purchases (net)

Less- Inventory at the end of the year

Cost of consumable consumed during the year

Tools consumed

Inventory at the beginning of the year
Add: Purchases (net)

Less- Inventory at the end of the year
Cost of tools consumed during the year

Finished goods
Inventory at the beginning of the year
Less- Inventory at the end of-the year

Total consumption

Year ended Year ended
31 March 2023 31 March 2022
18,791.38 11,654.91
3,541.70 1,944.00
43551 402.58
14.49 10.38
12.18 13.83
860.63 29491
68 94 45.18
18.05 4.04
6.72 6.98
0.28 10.56
23,749.88 14,387.37
Year ended Year ended
31 March 2023 31 March 2022
64729 616.53
135.89 61.57
13.19 14.99
37243 10.57
199.88 458.72
78.44 17.15
37.83 18.96
8.98 -
28.58 -
196 323
5.03 0.29
34,59 22.18
1,564.09 1,224.19
Year ended Year ended
31 March 2023 31 March 2022
1,714.55 1,741 26
9,170.96 4,680,00
3.229.56 1,714 55
7,655.95 4,706.71
4957 4932
20935 133,14
99.19 49.57
159.73 132.89
11.81 13.50
14 30 1533
8.99 11.81
17.12 17.02
24.16 26.44
43,62 24.16
(19.46) 2.28
7.813.34 4.858.90

Includes Rs 110.38 million (31 March 2022: 22.72 million) of inventories written down to their net realisable value during the year.

()
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27B
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30

Purchase of stock-in-trade
Purchase of traded goods
Changes in inventory of Traded goods

Opening Balance
Traded goods (including goods in transit)

Closing Balance
Traded goods (including goods in transit)

Employee benefits expense

Salaries, wages and bonus

Contribution to provident and other funds (refer note 34B and 34E)
Gratuity (refer note 34A)

Share based payments to employees (refer note 34D)

Staff welfare -

Depreciation and amortization expense

Depreciation of property, plant and equipment (refer note 3A)
Depreciation of investment property (refer note 3C)
Amortization of intangible assets (refer note 4)

Amortization of right-of-use assets (refer note 37)

Finance costs

Interest on

- Long term borrowings

- Short term borrowings

- Lease liabilities (refer note 37)
Interest on statutory liabilities

(This space has been intentionally left blank)

Year ended Year ended
31 March 2023 31 March 2022
2,295.69 1,081.36
2,295.69 1,081.36
Year ended Year ended
31 March 2023 31 March 2022
279.82 263.93
557.18 279.82
(277.36) (15.89)
Year ended Year ended
31 March 2023 31 March 2022
2,243 48 1,742.30
59.09 57.25
18.32 13.44
4091 29.55
51.34 24.04
2,413.14 1,866.58
Year ended Year ended
31 March 2023 31 March 2022
351.78 299.20
700.92 244 31
9.89 472
81.19 32.32
1,143.78 580.56
Year ended Year ended

31 March 2023

31 March 2022

163.86 -
60.05 11.27
400.88 178.04
0.11 -
624.90 189.31
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31  Other expenses

Year ended Year ended
31 March 2023 31 March 2022
Marketing and promotion expenses 1,690.55 1,931.85
Contractual labour 531.13 310.40
Commission & incentive expense 5,832.61 3,049.70
Consumption of store and spares 4248 28.28
Information technology support expenses 710,43 380.65
Office maintenance and security 5086 21.18
Legal and professional fees (refer note A below) 214.32 124.66
Postage and courier expenses 490.11 333.60
Marketplace fee 298.04 390.06
Rent (refer note 37) 86.64 41.99
Travel and conveyance 116.05 54.46
Communication 4837 68.63
Electricity and water 79.45 63.77
Repair and maintenance - others 7258 41.01
Insurance 16.52 6.55
Staff recruitment and training 61.17 34,06
Payment gateway charges 0.72 -3.06
Rates and taxes 46.05 30.38
Printing and stationary 940 4.50
Provision for warranty (refer note 18B) 48.08 8.16
Fair value loss on non-current investments at fair value through profit or loss (net) - 40,94
Provision for doubtful advances 0.69 -
Realised loss on non-current investments at fair value through profit or loss (net) - -
Contribution to Lenskart Foundation (refer note B below) 3.05 -
Impairment of trade receivables - 28.44
Fair value changes of derivative contracts 0.26 -
Miscellaneous 1293 4.98
10,462.49 6,995.19

A) Payment to auditors include:

Statutory audit fee 7.00 4.50

B) Details of Corporate Social Responsibilities under Section 135 of Companies Act
Contribution to Lenskart Foundation includes Rs 0.82 million of contribution towards corporate social responsibility expenses.

Particulars

Year ended Year ended

31 March 2023 31 March 2022

(i) Amount required to be spent by the company during the year 0.82
(i) Amount spent during the year on:
(a) Construction or acquisition of any assets -
(b) on purpose other than (a) above 0.82
(iii) Shortfall at the end of the year -
(iv) Total of previous years shortfall -

(v) Reason for shortfall Not Applicable Not Applicable

Nature of CSR activities : Vision correction through eye care services

Above includes a contribution of Rs, 0.82 million (2021-22: Nil) to subsidiary Lenskart Foundation which is a Section 8 registered Company under Companies Act,

2013, Lenskart Foundation is primarily engaged in the following activities on non-profit basis

a) To work in the area of vision correction for all sections of the society by making consistent efforts and steps towards spreading awareness about vision correction,

developing low cost technology that enables us and others to make vision care accessible in all nooks and corners of the country.
b) To reduce the number of visually challenged population in India, by providing affordable/costless eye care services accessible to all sections of society through
innovative eye care models,

(vi) During the year the company has given a contribution of Rs. 6.50 million (2021-22: Nil) to subsidiary Lenskart Foundation which is a Section 8 registered Company
under Companies Act, 2013 for the purpose of CSR. Company was required to spend Rs. 0.82 million as CSR obligation during the year and hence excess contribution

of Rs, 5.68 million is recognised as a CSR asset which will be carried forward to next year and adjusted against fiture CSR obligation.
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32 Earnings per share (EPS)

The calculation of basic eamings per share has been based on the following profit attributable to ordinary shareholders and weighted-average number of ordinary shares
outstanding,

Diluted earnings per share amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of equity shares
outstanding during the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity
shares. The following reflects the income and share data used in the basic and diluted EPS computations:

Year ended Year ended
31 March 2023 31 March 2022
Profit attributable to equity shareholders (A) 1,377.70 55.55
Effect of dilution - =
Profit attributable to equity shareholders after adjusting the effect of dilution (B) 1,377.70 55.55
Weighted-average number of equity shares
Number of equity shares and CCPS outstanding at the beginning of the year 15,07,84,984 14,46,82,840

Add:  Weighted average number of equity shares issued (includes exercise of stock options) 65,85,413 39,35,609
‘Weighted-average number of equity shares in calculating Basic EPS (C) 15,73,70,397 14,86,18,449
Effect of dilution:

Add:  Weighted average number of share options outstanding 6,65,345 5,66,531
Weighted average ber of Equity shares adjusted for the effect of dilution (D) 15.80.35,742 14,91.84,980
Nominal value per equity shares 2.00 2.00
Earnings per share - basic (A/C) (Rs.) 8.75 0.37
Earnings per share - diluted (A/D) (Rs.) 8.72 0.37

(This space has been intentionally left blank)
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33 Income tax

Reconciliation of tax expense and accounting profit

Year ended Year ended
31 March 2023 31 March 2022
Tax expense
Tncome tax expense - -
Income tax expense relating to previous period 847
Deferred tax charge/(credit) (548.18) -
Tax expense recognized in statement of profit and loss (539.71) -
Accounting profit before tax 837.99 55.55
Tax at applicable tax rate of 25 168% (31 March 2022: tax rate of 25.168%) 210.91 13,98
Tax effect of items not deductible in determining taxable profit - 4836
Impact of income taxed at differential rate 067 (39:30)
Effect of tax related to previous year (Income Tax) 847 -
Effect of deferred tax created on timing differences for earlier years (758.54) -
Unrecognized deferred tax on temporary differences* - 896
Unrecognized deferred tax on losses - (18.02)
Others -1.22 0.00
(539.72) (0.00)
0.01 0.00

Deferred tax

Balance sheet Statement of Profit and loss

As at As at Year ended Year ended

- 31 March 2023 31 March 2022 31 March 2023 31 March 2022
Deferred tax assets

Carried forward business losses and unabsorbed depreciation 170.81 - 170.81 -
Contract Liabilities 133.47 - 133.47 -
Lease liabilities 11839 - 118.39 -
Property, plant and equipment, ROU and intangible assets 121.80 169.63 (47.83) 174.36
Provision for employee benefits 2545 - 25.45 -
Provision for warranty 1877 - 18.77 -
Deferred tax liabilities

Other timing differences (36.33) 9.65 (45.98) -156.70
Change in fair value of investments (4.18) (179.28) 175.10 -18,16
Deferred tax charge/ (credit)* 54818 = 548 18 B
Net deferred tax assets® 548.18 - 548 18 -

* Deferred tax asset is recognized to the extent that it is probable that future taxable profits will be available against which they can be used During the current year ended 31
March 2023, deferred tax has been recognized on all timing differences (including carry forward busi losses and unabsorbed depreciation) to the extent there will be sufficient
taxable profits against which such deferred tax asset can be realized

(This space has been intentionally left blank)
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34 Employee benefit obligations

Particulars As at 31 March 2023 As at 31 March 2022

Current Non—current Current Non-current
Provision for gratuity 25.03 4427 19.28 3302
Provision for compensaled abscnces 1753 2193 10.46 15.10
Total 4256 66.20 29.74 53.12

A Gratuity- Unfunded

The Company has a unfunded defined benefit gratuity plan for qualifving employces, The scheme provide for lump sum payment to vested employees at retirement, death while in employment or on

termination of employment. Vesting occurs upon completion of five year of scrvices

Every employee who has completed five vears or more of services, gets a gratuity on departure at 15 days basic salary (last drawn) for cach completed year of service on terms not less favourable than the

provisions of the payment of Gratuity Act, 1972

The following Lables summaries the components of net benefit expensc recognized in the Statement of Profit and Loss and the status and amounts recognized in the balance sheet for the plan.

Disclosure of gratuity
(i) Amount recognised in the of profit and loss is as under:
Description Year ended 31 March 2023 Year ended 31 March 2022
Current service cost 1547 11.80
Interest cost 285 224
Actuarial loss recognised during the year (recogniscd in other comprehensive income) 6.03 210
Ampunt recognised in the statement of profit and loss 2435 16.14
(i) Movement in the liability recognised in the balance sheet is a< under:
Description As at 31 March 2023 As at 31 March 2022
Present value of defined benefil obligation as at the start of the year 5750 49.86
Current service cost 1547 11.80
Interest cost 285 224
Aclnarial loss recognised during the year 603 2.10
Liability transferred (0.62) (0.18)
Benefits paid (11.73) (8.52)
Present vatue of defined benefit obli as at the end of the year 6930 5730
(iti) Breakup of actuarial loss:
Description Year ended 31 March 2023 Year ended 31 March 2022
Actuprial logs on arising from change in demographic assumption & +
Actuarial loss on arising [rom change in financial assumption “.11) (0.78)
Actuarial loss on arising from i adjustment 10.14 288
Total actuarial loss 6.03 2.10

(iv) Actuarial assumptions

Description Year ended 31 March 2023 Year ended 31 March 2022
Discount rate 7.15% 5%
Retirement age 58 vears 58 vears
Employec attrition rate 40% 40%

Rale of increase in compensation 7% 7%

The estimates of future salary i idered in actuarial val

(v) Sensitivity analysis for gratuity liability

take account of inflalion, seniority, promotion and other relevanl factors, such as supply and demand in the employment market

Description

Year ended 31 March 2023

Year ended 31 March 2022

Impact of the change in discount rate
Present value of obligation at the end of the year

6930 5730
- Impact due to mereese of 1% (1.77) (1.51)
- Tmpact due to decrease of 1% 1.86 139
Tmpact of the change in salary increase
Present value of obligation at the end of the year 6930 5730
- Impect due to increase of 1% 099 1.38
- fmpact due to decrease of | % (1.58) (135)

The above scnsnuvlly analysis arc based on a change in an assumplion while holding all other assumpuons constant, In practice, this is unlikely Lo occur and changes in some of the assumptions may be

lated, When lating the ity of the defined benefit obligation to signifi

the same method (present value of the defined benefit obligation calculated with the

projected unit credit method at the end of the reporting period) has been applied which was applied while calculating the defined benefit obligation liability recognised in the balance sheet

The methods and types of

(vi) Maturity profile of defined benefit obligation (undiscounted)

plions used in preparing the sensitivity analysis did not change compared (o prior period

As ar 31 March 2023, the weighted averapge duration of defined benefit obligation (based on discounted eashflow) was 2 vers (31 March 2022 2 vears)

Description

As at 31 March 2023

As at 31 March 2022

Within next 12 months

25.03 19.28
Between 2-5 years 4792 3833
Between 6-10 vears 10.74 77
Bevond 10 vears 1.20 0RR
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B Compensated absences

The liability for compensated abscnces cover the Company's liability for Leave (as per Company Policy). The amount of the provisi p d as current rep the leaves over which the Company

does not have an unconditional right to defer settlement for any of these obligalions, However, based on past experience, the Company does not expect all employees 1o take the full amount of accrued leave
or require payment within the next twelve months

Compensated absences As at 31 March 2023 As at 31 March 2022
Current 1753 1046
Non current 21,93 15.10

C Provident fund
Contribution made by the Company during the year is Rs. 59.09 million (31 March 2022: Rs 57 25 million)

D Employee stock option plan

The Company has instituted an Emplayee Stock Option Scheme in the year 2012, known as “VALYOO ESOP 2012. This Scheme was adopted by the Board of Directors on 9 October 2012, This Scheme
was nmcndcd in the Extra ordinary General Meeting held on 27 Scplember, 2021 and was also renamed as Lenskart Employee Stock Option Plan, 2021 (“ESOP Scheme™). Subsequent Lo year end the

d Employce Stock Option Trust. Total number of options outstanding as on 31 March 2023 arc 993,562 (31 March 2022: 839,614). Thesc oplions art convertible into cqual number of
cqull\' shares of the par value of Rs. 2 cach. The scheme has been deseribed below:

As at 31 March 2023 As ot 31 March 2022
Grant month Number of options Contractual life Number of options Contractual life
outstanding outstanding
Dec-12 13,000 4 years 13,000 4 years
Tul-14 30,440 4ycars 30,440 4 vears
Oct-14 4,000 4 years 4,000 4 years
Jan-15 6,500 4 years 6,500 4 years
Jun-15 12,000 4 years 12,000 4 years
Aug-15 2,800 4 years 2,800 4 vears
Nov-15 50,000 4 ycars 50,000 4 years
May-16 20,220 4 ycars 20,220 4 years
Dec-16 8,800 4 years 9,800 4 years
Apr-17 1,86,125 4 years 1.86,125 4 vears
Sep-17 3,000 4 years 3,000 4 vears
Dec-17 20,000 4years 20,000 4 years
Apr-18 55,500 4 years 55,500 4 vears
Dec-18 58,180 4 years 58,180 4 years
Jan-19 30,000 4 years 30,000 4 years
Feb-19 1,200 4 ycars 1,200 4 years
Apr-19 19,100 4 ycars 19,100 4 vears
Jul-19 10.000 4 years 10,000 4 vears
Aug-19 15.000 4 years 15,000 4 years
Sep-19 22,000 4 ycars 22,000 4 years
Jan-20 16,000 4 years 40,000 4 vears
May-20 6,700 4years 7,500 4years
Jul-20 13.000 4 years 25,000 4 vears
Aug-20 2200 4 years 4,000 4 vears
Sep-20 5.000 4 years 5,000 4 years
Oct-20 5,000 4 years 5,000 4 years
Nov-20 2,000 4 years 2,000 4 years
Dee-20 22,000 4 ycars 22,000 4 years
Jan-21 4,000 4 years 4,000 4 vears
Mar-21 2.000 4 ycars 2,000 4 years
Apr-21 20,000 4 vears 45,000 4 vears
May-21 1,000 4 years 1,000 4 years
Jul-21 13,000 4 years 13,000 4 vears
Aug-21 2,200 4 years 2,200 4 vears
Oct-21 18,000 4ycars 18,000 4 vears
Nov-21 29.649 4 years 32,649 4 vears
Dec-21 16,000 4 years 18,000 4 vears
Jan-22 9,900 4 years 9,200 4 vears
Feb-22 25500 4 years 15,500 4 years
Apr-22 21,500 4 years - =
May-22 27,000 4ycars - <
Jun-22 9,575 4 ycars - -
Jul-22 16.000 4 ycars - -
Aug-22 68,773 4 years - -
Sep-22 4,500 4years - -
Nov-22 15,000 4 ycars - -
Dee-22 15,800 4 years - B
Jan-23 21.500 4 years - -
Feb-23 3,900 4 years - -
Mar-23 9,000 4 ycars - -
- 9.93.562 839.614
Vesting pattern (%)
The options shall not vest at any time prior to expiry of two years from the date of grant of options, unless otherwisc detcrmined by the Board. The vesting schedule of the options would normally be as
under:
Description %a to be vested
CTifi* (2 Year anniversary)
At the end of st year from grant date o
At the end of 2nd vear from grant date 40%
At the end of 3rd year from grant date 25%
At the end of 4th vear from grant date 35%

* Cliffis an initial minimum period of service required for any stocks to vest. On completion of this period, vesting occurs for the full cliff period
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Reconciliation of outstanding share options
The number and weighted average exercisc price of share options under ESOP scheme 2021 are as follows:

Description As at 31 March 2023 As at 31 March 2022
No. of aptions Weighted average exercise No. of options Weight::d average
price exercise price
Ogptions outstanding at the hepinning of the year 8.39.614 117.95 2.07.905 238 68
Add: New options sranted during the veir 223,548 1455.7G 1.59,749 813.61
Less: Exerciscd during the vear - - 68.450 165.77
-Scttled during the vear - - 6.920 §27.26 |
Amil during the year 69,600 590,90 52.670 35524
Options outstanding at the end of the year 993,562 584.88 839.614 117.95
Options exercisable at the end of the year 5,79,890 205,65 3.56.885 253.08
Weighted average ini ! life of the options di LE5 voars 114 vears
Range of exercise price for oulstanding options Rs. 22 (o R=, 1.83% per option Rz 22 (0 R 900 per option

The fair value of options has been measured using Black-scholes option pricing model. Expected volatility has been based on an cvatuation of the historical volatility of the Company's share price.

particularly over the historical period with the expected term: The exp d term of the i has been based on hislorical experience and general option holder behaviour,
The fair value of the spticns and the mputs used in the of the grant-date fnr values of options are as follows:
Particulars Grant period Year ended 31 Year ended 31 March
March 2023 2022
Welghted average fiir value st grant date
01 April 21 to 31 May 21 Rs290.8
)1 June 21 to 31 January 22 Rs 433.7
07 April 22 1o 31 Oetober 22 512.70
011 November 22 to {3 630, (H)
January 23
16 January 23 1o 31 March 501.0)
23
Weighted average share price at grant date
01 April 21 to 31 May 21 Rs 600
011 June 21 to 31 January 22 Rs 900
01 April 22 (o 31 October 22 121975
0i November 22 to 3I 1,386 82
March 23
Weighted averape excreise price ol gront date
01 April 21 (0 31 May 21 Rs 600
0l June 21 to 31 January 22 Rs 900
01 April 22 to 31 Octaber 22 1,398 00
01 November 22 to 31 1,839.00
March 23
Dividend vicld (%) « iy
Expecicd life ( number of years) 4 years 4 years
Risk frec interest rate (%) 740% 5.70%
Expected volauline{%) 49,50% 55%
Expense recognised in the statement of profit and loss
For details of expense recognised in staiement of profit and loss during the year, refer note 28
E The Code on Social Sccurity, 2020 (‘Codc’) relaling to cmployee benefits during empl and post-cmpl benefits received Presidential assent in Seplember 2020, The Code has been published

in the Gezelte of India. However, the date on which the Code will come into effect has not been notified and the finalreles/interpretation have not yel been issued. The Comparny will assess the impact of the
Code when it comes into effect and will record any relaled impact in the period the Code becomes effective

{This space has been intentionally left blank)
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35 Capital and other commitments:

Particulars LOEh LTl
31 March 2023 31 March 2022
a) Estimated amount of contracts remaining to be executed on capital account and not provided for (net of capital 1,183.25 806.81
advance)
b) Outstanding export obligation to be fulfilled over a period of 6 years, from respective date of import, under the 1,211.68 53840
EPCG scheme against import of plant and machinery#

#in the absence of fulfilment of the related export obligation, the Company will be liable to pay the amount of duty saved along with interest,

c) Lenskart Eyetech Private Limited (herein after referred to as “LE”) is wholly owned subsidiary of Lenksart Solutions Private Limited. The Compary is aware of the financial
situation of the LE, which has been reported in statutory financial statements of the Company as of 31 March 2023. The Company has confirmed parent support by way of
financial, operational, infrastructure and manpower support, which will be reviewed on periodical basis. Company has affirmed that the parent support already given by way of
equity investment as and when required in order to enable LE to continue its business on going concern basis.

36 Contingent liabilities
A. The Company has received a re-assessment order from income tax authorities wherein department noted certain unexplained cash credits for AY 2013-14 amounting to Rs.
19217 million (31 March 2022: 19217 milion). This has not been acknowledged as claims. Based on internal assessment and independent advice taken from tax experts, the

Company is of the view that liability, if any, is not significant The income tax authorities has deducted Rs 96.89 million (31 March 2022: 40.28 million) from the income tax
refundable due to the Company

B. During the year ended 31 March 2022, certain notices were issued to the Company by GST Intelligence Department, requiring the Company to furnish category wise details of
the sales made from inception of GST i.e, July 2017 till date, especialty w.r.t Zero Power glasses (or ‘such glasses’). Such glasses were being sold @ 12% GST, however, the GST
authorities are of the view that such spectacles with zero power lenses are taxable @ 18% Basis legal opinion sought further supported by facts of the case and underlying
documents, the management is 6f the view that zero power glasses are correctly chargeable to GST@12%. To pursue the matter further, the Company has deposited an amount of
Rs 105.94 million under protest through utilization of its GST input credit A refund has been applied in due course, which is being contested through legal action in the court of
law. The Company is also currently in discussions with the tax authorities for verification of such amounts paid and closure of the proceedings

In relation to the same issue, the Company has also deposited Rs 10.63 million which is the differential 6% tax on imports of computer glasses and zero power spectacles done till
April 2022 (whierein GST is payable on a self-declaration basis) The Company is currently in discussions with the tax authorities for verification of such amounts paid and closure
of the proceedings to also evaluate litigation if needed based on the final outcome of the proceedings

37 Leases

The Company has lease contracts for various properties (including leasehold land, office buildings and stores) used in the normal course of business
- Leasehold tand is a lease executed with Rajasthan State Industrial Development and Investment Corporation Ltd, (RIICO") for a period of 99 years
- Lease of building generally have lease term between 5 to 15 Years

The Company's obligation under its leases are secured by the lessor's title to the leased asset. Such leases are recognised as right to use asset, Further, out of such properties, there
are certain property leases further given on sub lease and classified as Investment property in the financial statements

The Company also has certain leases of building with less than 12 months and certain lease assets with low value. The Company applies the * short term lease™ and " lease of fow
value asset" recognition exemption for these leases

{A)  As Lessee
The changes in the carrying value of ROU assets for the year ended 31 March 2023 and 31 March 2022 areas follows:

Particulars 31 March 2023 31 March 2022

Leasehold land Other leased properties Leasehold land Other leased properties
Balance as at beginning of the year 361.50 3.557.1 365.50 1,222.70
Additions - 3,348.97 - 2,688.02
Deletion - (101.74) - -
Adjustment on account of modification - - - (122.59)
Depreciation (4 00) (651.26) (4.00) (230.36)
Balance as at end of the year 357.50 16,153.75 361.50 3,551.77
Of which
Investment property (refer note 3C other than leasehold
impro , office equipments & furniture and fixtures) - 5,800 95 - 3,439.94
Right to use asset (Other than classified in note 3C) 357.50 35280 361.50 117.83
Depreciation on right to use asset (Other than classified in
note 3C) 400 77.19 4,00 2832

The aggregate depreciation expense on ROU asset is included under depreciation and amortization expense in the statement of profit and loss. Refer note 29
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B)

The movement in lease liabilities during the year ended 31 March 2022 are as follows:

Particulars 31 March 2023 31 March 2022
Balance as at beginning of the year 3,656.30 1,253.11
Additions during the year 3,247.75 2,634.37
Fmance cost accrued during the period 400.88 178.04
Deletions (107.88) -
Adjustment on account of modification (122.59)
Payment of lease liabilities (736.85) (286.62)
Balance as at end of the year 6,460.20 3,656.30
Of which
Current lease liabilities 544.57 357,95
Non- Current lease liabilities 5,915.63 3,298.35
The effective interest rate for lease liabilities is 8.07% (31 March 2022: 7.50%).
The following are the amount recognised in statement of profit or loss:
Year ended Year ended
Particulars 31 March 2023 31 March 2022
Depreciation expense on right of use assets 655.26 234.36
Interest expense on lease liabilities 400.88 178.04
Expense relating to short term lease (Included in other expense)* 86.64 39.56
Gain on termination of leases 8.98 -
1,151.76 451.96

*CAM charges are not considered as rent expense for Ind AS 116.
Details of the contractual maturity of lease liabilities as at 31 March 2023 on an undiscounted basis are as follows:
Particulars Year ended Year ended

31 March 2023 31 March 2022
Not later than one year 1,033.58 548.33
Later than one year but not later than five years 4.,076.60 2,137.42
Later than five vears 4.009.72 2,540.39
As Lessor
The Company has certain properties given on sublease classified as Investment property in the financial statements.
lSub-lease payments received** 839.67 291.93

** CAM charges received not included in sub lease income

All leases can be terminated by either of the parties during the term, hence considered as cancellable and accordingly, no lease disclosure given as

required by Ind AS 116 "Leases'.

(This space has been intentionally left blank)
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38. Financial instruments and fair value measurements

A. Accounting classifications and Fair values
The Company's assets and liabilities which are measured at amortised cost for which fair value are disclosed at 31 March 2023,

(i) Fair value hierarchy

Financial assets and financial liabilities measured at fair value in the balance sheel are categorised into three levels of fair value hierarchy The three levels are defined based
on the observability of significant inputs to the measurement, as follows

Level 1: quoted prices (inadjusled) in active markels for (inancial instruments

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly or indirectly.
Level 3: Inputs which are not based on observable market data.

(i) Financial instroments by category

q N . As at As at
farticulars s aa 31 March 2023 31 March 2022

Financial assets®

Investments- in mutual funds FVTPL** 7.514.21 10,229 64
Investments- in preference shares FVTPL** 12718 104.27
Investment in common class shares of Dilto Technologies Inc . USA FVTPL** - 381
[nvestment in CPN (refer note 5(x)) Amortised cost 267 37.07
Investments- in fixed deposits* Amortised cost 14,614.16 10,592 41
Trade receivables* Amortised cosl 2,111.77 1,049.55
Cash and cash equivalents* Amortised cost 611.62 63.50
Bank balances other than cash and cash equivalents* Amortised cost - 639.69
Loans* Amortised cosl 2,862.32 1,426.16
Other fi ial assets® Amortised cost 3.083,70 2.391.90
Total financial assets 30,927.64 26.538.00
Financial liabilities

Borrowings Amortised cost 6,028 24 190.07
Trade payables# Amortised cost 3,634.02 1,590.25
Lease liabilities Amortised cost 6,460.20 3,656.28
Other financial liabilities# Amortised cost 1,004.60 287 38
Total financial Liabilities 17.127.06 5,723.98

~ Investment in equity shares of subsidiaries and Joint venture is nol included as the same is carried at cost
* The Company has not disclosed the fair values for financial instruments carried at amortised cost such as trade receivables, cash and bank balances, loans and other investments, because their camying

area ble approximation of fair value
** Fair value through profil and loss account
# The Company has not disclosed the fair value for financial instruments carried at amortised cost such as borrowings, lease liabilities, trade pavables and other fi ial liabilities, b their cartying

are a ble approximation of fair value
(fii} Fir ini assels measured at fair value-recurring fair value measurements

L As at As at
| 31 March 2023 31 March 2022

Financial assets at fair value through profit and loss
Investments- in mutual funds Level 1 7,51421 10.229 64
Investments- in preference shares Level 3 12718 104.27
Investment in common class shares of Ditto Technologies Inc , USA Level 3 - 381

(iv) Valuation technique used te determine fair value

This section explains the jud and esti made in determining the fair values of the financial instruments that are (a) recognized and measured at fair value and (b) measured at amortized cost
and for which fair values are disclosed in the fi ial To provide an indication about the reliability of inpuls used determining the fair value, the Company has classified ils financial
instruments into the three levels prescribed under the accounling standard

The following methods and assumptions have been used to estimate the fair values:

(A) The fair value of investments in mutual fund units is based on the net asset value (NAV) as stated by the issuers of these mutual fund units in the published as at the Bal Sheet date
NAV represents the price at which the issuer will issue further units of mutual fund and the price at which issuers will redeem such units from the investors,

(B) In order to arrive at the fair value of unquoted in the Company obtains independent valuations. The tect used by the valuer are as follows:

a) Income approach - Discounted cash flows (“DCF™) method
b) Market app h - Enterprise value/Sal tiple method
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ViV inputs and relationship to fair values

for the year ended 31 March 2023

Key inputs

Asat
31 March 2023

As at
31 March 2022

Financial assets
Unquoted preference shares- Ditto Technologies Inc.

Valuation technique

Revenue multiple

DLOM

Incremental probability factor for Earnout payment
Discount rate

Common class shares- Ditto Technologies Inc.
Valuation technique

Revenue multiple

DLOM

Incremental probability factor for Earnout payment
Discount rate

Unquoted preference shares- Adloid Technologies Private Limited

Valuation technique

Revenue multiple
DLOM
Discount rate

Based on the Income spproach

Based on the Market approach

0.62
425%

Based on the Market approach

062
4.25%

Based on the Market approach
6.0x

40.0%
Long term sustainable growth rate 5.0%
Unquoted preference shares- Thinkerbell Labs Private Limited
Valuation technique Based on the Income approach
Long term sustainable growth rate 4.0% -
Discount rate 20.0% -

(This space has been intentionally left blank)
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(vi) Sensitivity analysis
For the fair values of fi ial assets, bl ible ch

p at the reporting date to one of the significant unobservable inputs, holding other inputs constant, would have the following impact:

Particulars

Asat
31 March 2023

Asat
31 March 2022

Impact on profit before tax
Investment in Unquoted preference shares - Ditto Technologies Inc.
Incremental probability factor for Earnout pay - Ditto Technologies Inc.

[ncrease by 0.05 points
Decrease by 0.05 points

Discount rate - Ditto Technologies Inc.
Increase by 5%
Decrease by 5%

Investment in Unquoted preference shares - Adloid Technologies Private Limited
Revenue Multiple

Increase by 0.1x

Decrease by 0.1x

Discount for Jack of marketability (DLOM)
Increase by 5%
Decrease by 5%

Discount rate
Increase by 5%
Decrease by 5%

Long term sustainable growth rate
Increase by 1%
Decrease by 1%

Unquoted preference shares- Thinkerbell Labs Private Limited
Discount rate

Tncrease by 5%

Decrease by 5%

Long term sustainable growth rate
Increase by 1%
Decrease by 1%

@31
575

0388

(0.83)

042)

0.81

0.12
(0.10)

301
(3.55)

228
(228)

104
(1.04)

3.13
(3.13)

(vii) The following table presents the changes in level 3 items for the year ended 31 March 2023 and 31 March 2022:

Particulars :

As at 1 April 2021

Net change in fair value of financial assets measured at FVTPL

Purchase of financial assets

Classification of financial assets classified as FVTPL, now carried at cost

As at 31 March 2022

Net change in fair value of financial assets messured at FVTPL
Sale of financial assets (refer note 5(viii))

Purchase of financial assets (refer note 5(vi))

Conversion of loan into shares (refer note 5{xi))

As at 31 March 2023

(This space has been intentionally left blank)
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39, Financial risk management

The Company's principal financial liabifities comprise loans and borrowings, trade and other payables. The mamn purpose of these financial liabilities is to finance the Company’s operations. The Company's
principal financial assets include loans, trade and other receivables, and cash and cash equivalents that derive directly from its operations. The Company is exposed to market risk, credit risk and liquidity
risk. The Company’s oversees the of these risks and appraises the Board of Directors from time 1o time basis the impact assessment

(A) Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial asset fails to meet its contractual obligations, and arises pri

Ily from the C:
customers, loans and other deposits etc

p pany’s receivables from
The carrying amounts of financial assets represent the maximum credit risk exposure
(i) Credit risk management

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is exposed to credit risk from its operating
activities (primarily trade receivables) and from its financing activities, including deposits with banks and financial institutions, foreign exchange transactions and other financial instruments, The Company
only deals with parties which has good credit rating/ worthiness given by external rating agencies or based on Company's internal assessment

All doubtful receivables are duly recognized from time to time post discussion with key stakeholders and provided for in the fi ial as d d appropriate

All the financial assets carried at amortized cost were considered good as at 31 March 2023 and 31 March 2022. The Company has not acquired any credit impaired asset. There was no modification in
any financial assets

The Campany's exposure to credit risk for trde receivables from related and other than related parties are as follows:

As at As at
31 March 2023 31 March 2022
Receivables from related party 387.03 220,05
Receivables from other than related party 1,724.74 829.50
2,111.77 1.049.55

a. Financial instr and cash dep

Credit risk from balances with banks and financial institutions is managed by the Company’s treasury department, Investments of surplus funds are made only with reputed Funds as aligned with the Board
The limits are set to minimize the concentration of risks and therefore mitigate financial loss through counterparty’s potential failure to make payments

b. Security deposit 2nd other advances

With regards to security deposit and other advances, the management believes these to be high quality assets with negligible credit risk. The management believes the parties to which these deposits and

other advances have been made have strong capacity to meet the obligations and where the risk of default is negligible or nil and accordingly no provision for excepted credit loss has been provided on
these financial assets

c. Trade receivables (Expected credit loss for trade receivables under simplified approach)

The Company follows *simplified approach” for recognition of impairment loss allowance on trade receivable, Under the simplified approach, the Company does not track changes in credit risk. Rather, it
recognizes impairment loss allowance based on lifetime ECLs at each reporting date, right from initial recognition

For homogenous group of receivables, the Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables The provision matrix is based on its historically
observed default and delay rates over the expected life of the trade receivable and is adjusted for forward looking estimates, At year end, the historical observed default and delay rates are updated and
changes in the forward-looking estimates are analysed

For other debtors that are heterogeneous in nature, individual receivables which are known to be uncollectible are written off by reducing the carrying amount of trade receivable and the amount of the loss
is recognised in the Statement of Profit and Loss within other expenses,

(B) Liquidity risk
Prudent liquidity risk implies maintaining sufficient cash and the availability of funding through an adequate amount of committed credit facilities to meet obligations when due and to close

out market positions Considering the business requirements, the treasury maintains flexibility in funding by maintaining availability under committed credit lines, Management monitors rolling forecasts of
the Company’s liquidity position and cash and cash equivalents on the basis of expected cash flows

(i) Financing arrangements

Particul As at As at
artiewars 31 March 2023 31 March 2022
Fixed interest rate borrowings
- Expiring within one year 2,870.00 -
- Expiring beyond one year - -

Float interest rate borrowings

- Expiring within one year 103 .49
- Expiring beyond one year 2,629 51 -
Borrowings (at fair value) 5,603.00 -

Maturities of financial liabilities

The tables below analyse the Company’s financial iabilities into relevant maturity groupings based on their contractual maturities for all financial liabilities, for which the contractual maturities are essential
for an understanding of the timing of the cash flows. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances as the
impact of discounting is not significant

Contractual maturities of financial liabilities Less than 1 year 1-5 year >S5 yenar Total

As at 31 March 2023

Borrowings 3,398.73 1,530.95 1,098.56 6,028.24
Trade payables 3,579.65 5436 - 3,634.02
Lease liabilities 1,033.58 4,076 60 4,009.72 9,119.90
Other financial liabilities 1,004.60 1.004.60
Total . 9,016.57 5,661.91 5,108.28 19,786.76

As at 31 March 2022

Borrowings 190,07 - = 190.07
Trade payables 1,590 25 - - 1,590.25
Lease liabilities 548 33 2,13742 2,540.39 5,226 14
Other financial liabilities 28738 - - 28738
Total 2.616.03 2.137.42 540.39 7,293 84
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(C) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices, Market risk comprises three types of risk: interest rate risk,
currency risk and other price dsk, such as equity price risk and commodity risk. Financial instruments affected by market risk include deposits, investments and foreign currency receivables and payables.
The sensitivity analyses in the following sections relate to the position as at 31 March 2023 and 31 March 2022 The analyses exclude the impact of movements in market variables on: the carrying values

of gratuity and other post-retirement obligations and provisions. The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks This is based on the
financial assets and financial liabilities held at 31 March 2023 and 31 March 2022

(i) Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fl b of ch in foreign exch rates. The Company’s exposure to the risk of changes in foreign
exchange rates relates primarily to the Company’s operating activities and the Company’s net investments in foreign subsidiary. Foreign exchange risk arises from recognised assets and liabilities

denominated in a currency that is not the functional currency of any of the Company entities. Company has taken some derivative instruments to manage its exposure and all instruments outstanding at the
year-end have been accounted at fair value The Company does not use forward contracts and sweps for speculative purposes

The Company's exposure to foreign currency risk at the end of the reporting period are as follows:

Currency As at 31 March 2023 As at 31 March 2022
Amount in Foreij - Amount in Foreign ATR
Currency Million R Millios Currency Million R Miltion
Financial assets
Trade receivables SGD 572 353.77 3.68 206.29
Loan to subsidiary SGD 46.30 2,862.31 25.04 1,402.86
Other receivables SGD 7.19 444 80 166 260.84
Trade receivables IDR 1,055.83 5.80 % -
Trade receivables USD 0.07 6.07 - =
Trade receivables AED 0.96 2139 0,66 13.75
Other receivables AED 2.98 66.60 202 4179
Advances to suppliers & Capital Advances CNY 1,45 17.30 - -
Advances to suppliers & Capital Advances EUR 2.65 23723 - -
Advances to suppliers & Capital Advances GBP 0.00 0.44 = -
Advances to suppliers & Capital Advances PY 96.72 59.76 = s
Advances to suppliers & Capital Advances SGD 0.02 1.29 = -
Advances to suppliers & Capital Advances USD 1.93 158.92 - E
Financial liabilities
Trade & other payables EURO 1.96 174.84 0.48 40,39
Trade & other payables UsD 5.49 451.12 172 130.81
Trade & other payables CNY 88.75 1,059.44 1857 221 83
Trade & other payables PY 11926 73.69 84.52 51.56
Trade & other payables SGD 097 60,23 0,00 0.23
Trade & other payables RMB = H 6.35 75.81
The following exchange rates have been applied: As at As at
31 March 2023 31 March 2022
EURO 89.39 84,06
UsD 8217 7591
CNY 1194 1195
PY 0,62 061
SGD 6182 56.02
IDR 001 0.01
RMB 11,94 11.95
GBP 101,47 99 15
AED 2238 20,68
Sensitivity analysis
The sensitivity of profit or loss to change in the exchange rates arises mainly from foreign currency denominated financial instruments. The impact on profit/ loss before tax is as below:
As at Asat
31 March 2023 31 March 2022
SGD Sensitivity
INR/SGD Increase by 1% 36.02 (18.70)
INR/SGD Decrease by 1% (36.02) 1870
EURO Sensitivity
INR/EUR Increase by 1% (1.75) 040
INR/EUR Decrease by 1% 175 (0.40)
USD sensitivity
INR/USD increase by 1% (2.86) 131
INR/USD Decrease by 1% 286 (1.31)
CNY Sensitivity
INR/CNY Increase by 1% (10 42) 222
INR/CNY Decrease by 1% 1042 (222)
JPY Sensitivity
INR/JPY Increase by 1% 0.14) 052
INR/JPY Decrease by 1% 0.14 (0.52)
RMB Sensitivity
INR/RMB Increase by 1% 0.00 076
INR/RMB Decrease by 1% 0.00 (0.76)
IDR Sensitivity
INR/IDR Increase by 1% 0.06 0.00
INR/IDR Decrease by 1% {0.06) 000
AED Sensitivity
INR/AED Increase by 1% 088 0,00
INR/AED Decrease by 1% (0.88) 0.00
GBP Sensitivity
INR/GBP Increase by 1% 0.00 0.00
INR/GBP Decrease by 1% (0.00) 0.00
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(i) Interest rate risk .
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates

Assets: The Company’s fixed deposits are carried at amortised cost and are fixed rate deposits. They are therefore not subject to interest rate risk as defined in Ind AS 107, since neither the carrying

amount nor the future cash flows will fluctuate because of 2 change in market interest rates,
Liabilities: The Company is exposed to interest rate risk on the below mentioned borrowings:

The Company's ¢ ding borrowings a4 at the end of reporting period is as follows:

Particulars Asat As at

31 March 2023 31 March 2022
Borrowings with floating interest rate 2,733.00 -
Borrowings with fixed interest rate 2,870.00 -
Working capital loans 42524 190.07
Sensitivity analysis
The sensitivity of profit or loss to ehange in the interest rates on the borrowings with floating interest rates, The intpact on profitf loss before tax is as below:
Particulars - As at As at

31 March 2023 31 March 2022
Interest Increase by 5 bps 037 -
Interest decrease by 5 bps (0.37) -

(iii) Price risk

The Company’s exposure price risk arises from investments held and classified in the balance sheet at fair value through profit or loss. To manage the price risk arising from investments, the Company

diversifies its portfolio of assets

Sensitivity
Impnct on profit before tax
Particulars As at Asat
31 March 2023 31 March 2022

Mutual funds carried at fair value through profit or loss
Net assets value — increase by 1%
Net assets value — decrease by 1%

75.14
(75.14)

102.30
(102.30)

40. Capital management
For the purpose of the Company’s capital T

capital includ

issued equity capital, convertible preference shares, securities premium and all other equity reserves attributable to the equity

holders. The primary objective of the Company’s capital management is to ensure the Company’s ability to continue as a going concern and maximize the shareholder value. Management assesses the
Company’s capital requirements in order to maintain an efficient overall financing structure while avoiding excessive leverage. No changes were made in the objectives, policies or processes for managing

capital during the years ended 31 March 2023 and 31 March 2022,

(This space has been intentionally left blank)
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41 Related party disclosures
i  Subsidiary

Lenskart Eyetech Private Limited (wholly owned)
Lenskart Foundation (wholly owned)
Lenskart Solutions Pte. Ltd. And its wholly owned subsidiaries:
- Lenskart Solutions INC
-~ Lenskart Optical Trading LLC
- Lenskart Solutions FZCO'
- Lenskart Solutions Company Limited
- Lenskart Solutions Sdn. Bhd.
- PT Lenskart Solutions (Indonesia)
- Thai Eyewear Company Limited
- Lenskart Solutions (Thailand) Company Limited
-MLO KK w.e.f. 10 August 2022
- Owndays Inc. w.e f. 10 August 2022
- Owndays Singapore Pte. Ltd. w.e.f 10 August 2022
- Owndays Co., Ltd w.e.f. 10 August 2022
- Owndays Taiwan Ltd w.e.f. 10 August 2022
- Owndays Downunder Pty Ltd w.e.f. 10 August 2022
- Owndays Hong Kong Limited w.e.f. 10 August 2022
- Owndays Tech & Media (Thailand) Co., Ltd w.e.f. 10 August 2022
- Owndays Malaysia Sdn. Bhd. w.e.f. 10 August 2022
- Owndays (Thailand) Co., Ltd. w.e.f. 10 August 2022
Neso Brands Pte. Ltd.

ii ~Key management personnel
Mr. Peyush Bansal- Director
Ms. Neha Bansal- Director
Mr. Smeer Chopra- Chief Financial Officer till 16 Decemeber 2022

Mrs. Mukti Hariharan- Chief Financial Officer w.e.f 04 April 2023
iti  Joint Venture )
Baofeng Framekart Technology Limited
Owndays India Private Limited w.e.f. 31 Decemeber 2022

iv  Associate
Tango IT Solutions India Private Limited
QuantDuo Technologies Private Limited w.e.f. 12 May 2022

(This space has been intentionally left blank)
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Transactions with related parties during the year

Particulars Year ended Year ended

31 March 2023 31 March 2022
Key managerial personnel
Short-term employee benefits* 82.66 84.61
Subsidiary
Lenskart Eyetech Private Limited
Training Expense 170.62 -
Receipt of loan given (principal and interest) 21.00 -
Statutory payments on behalf of company 4.05 -
Interest income on loan - 0.13
Loan given during the year - 20.87
Lenskart Solutions Pte. Ltd.
Sale of goods 309.96 370.20
Sale of consumables 8.94 532
Reimbursement of expenses 34.19 158.37
Sale of Property, plant and equipment 5.70 15.70
Management fees 88.79 11.73
Expenses incurred on behalf of the Company 13.16 -
Loan given during the year 1,070.08 939.75
Interest income on loan 132.83 61.57
Lenskart Foundation
Repayment received of loan given (principal and interest) treated as contribution expens 2.24 -
Contribution towards corporate social responsibility obligation 6.50 -
Statutory payments on behalf of company 0.25 -
Interest income on loan - 0.06
Loan given during the year - 2.24
Lenskart Optical Trading LLC
Sale of goods 67.49 9.30
Sale of consumables 0.33 3.13
Sale of CWIP - 18.28
Sale of Property, plant and equipment 4.76 -
Reimbursement of expenses 15.50 23.51
Management fees - 1.32
Lenskart Solutions INC
Expenses incurred on behalf of the Company 106.88 59.41
Reimbursement of expenses 0.20 2.00
Management fees - 4.10
Sale of goods 6.07 -
PT Lenskart Solutions (Indonesia)
Sale of goods 529 -
Sale of consumables 0.20 -
Sale of Property, plant and equipment 0.09 -
Reimbursement of expenses 0.03 -

(This space has been intentionally left blank)
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Neso Brands Pte. Ltd.

Reimbursement of expenses - 0.44
Loan given during the year at amortised cost 62.05

Management fees 16.90

Interest income on loan 3.06

Joint Venture
Baofeng Framekart Technology Limited

Purchase of goods - 941.36 615.14
Associate

Tango IT Solutions India Private Limited

Legal and professional fees - 1.79

QuantDuo Technologies Private Limited :
Software Expenses 0.96

*Compensation of the Company’s key management personnel includes salaries, non-cash benefits. Provision for gratuity and compensated
absences is computed for the Company as a whole and has not been included above.

vi. Outstanding balances as at the vear end

. As at As at
Particulars 31 March 2023 31 March 2022
Key managerial personnel

Remuneration Payable 18.37 19.50
Lenskart Eyetech Private Limited

Loan Receivable at amortised cost - 21.00
Advances 431

Lenskart Foundation

Loan Receivable at amortised cost - 2.30
Advances . 0.25

Baofeng Framekart Technology Limited

Advance to suppliers 62.98
Trade Payable 71.04

Lenskart Solutions Pte. Ltd.

Trade Receivable 353.77 206.29
Loan Receivable at amortised cost 2,791.25 1,402.86
Other receivables (Net of payables) 425.99 260.84
Lenskart Optical Trading LLC

Trade receivable 21.39 13.75
Other receivable 66.60 41.79
Lenskart Solutions INC

Other Payable (Net of other receivable) 163.55 5331
Trade Receivable 6.07

PT Lenskart Solutions (Indonesia)

Trade Receivable 5.80

Neso Brands Pte. Ltd.

Other recervable 18.82 0.44
Loan Receivable at amortised cost 71.06
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42  Revenue from operations
a) Disaggregated revenue information

Set out below is the disapgrepation of the Company's revenue from operations:

Year ended Year ended

31 March 2023 31 March 2022
Types of goods or services
Sale of goods 22,333.07 13,598.91
Sale of services 462.18 426.79
Total revenue from operations 22,795.26 14,025.70
India 22,318.79 13,514.13
Outside India 47647 511.57
Total Revenue from operations 22,795.26 14,025.70
Timing of revenue recognition
Goods transferred at a point in time 22,333.07 13,598.91
Services recognised over time 450.00 412.96
Services recognised at point in time 12.18 13.83
Total Revenue recognised from operations 22,795.26 14,025.70

b) Contract balances:
As at As at

31 March 2023 31 March 2022
Trade receivables 2.111.77 1,049.55
Contract liabilities 805.31 539.55

Trade Receivables are non interest bearing. In 31 March 2023, Rs. 28 86 millions (31 March 2022: Rs. 28.86 millions) was recognised as provision

for doubtful trade reccivables

c) Right of return assets and refund liabilities:

As at As at

31 March 2023 31 March 2022

Refund liabilities 2344 13.00
d) Reconciliation of of r recognised in the t of profit and loss with the contracted price
Year ended Year ended

31 March 2023 31 March 2022
Revenue as per contracted price 22,853.00 14,109 60
Adjustments for
Refund liabilities 57.74 83.91
Revenue from operations 22 795.26 14,025.70

¢) Performance obligation:

Sale of goods

The performance obligation is satisfied upon delivery of the goods. The Company also provides one year warranty which has been provided for as

per applicable Ind AS.

Sale of Services

The performance obligation has been satisfied over a period of one year and payment has been received in advance from customer.

) R r ised in relation to contract liabilities

Ind AS 115 also requires disclosure of ‘revenue recognised in the reporting period that was included in the contract liability balance at the
beginning of the period’ and ‘revenue recognised in the reporting period from performance obligations satisfied (or partially satisfied) in previous

periods. Same has been disclosed as below:

Year ended Year ended
31 March 2023 31 March 2022
Revenue recognised in the reporting period that was included in the contract liability balance at 47129 402.94

the beginning of the period

Revenue recognised in the reporting period from performance obligations satisfied (or partially

satisfied) in previous periods
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43

Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 (“MSMED Act, 2006™)
The Ministry of Micro, Small and Medium Enterprises has issued an Office Memorandum dated 26 August 2008 which recommends that the
Micro and Small Enterprises should mention in their correspondence with its customers the Entrepreneurs Memorandum number as allocated after
filling the Memorandum. Based on the information received and available with the Company, there are no dues outstanding to micro and small
enterprises (Suppliers) other than covered below under the Micro, Small and Medium Enterprises Development Act, 2006 as at 31 March 2023 and

31 March 2022.

Disclosure as required under the Micro, Small and Medium Enterprises Development Act, 2006 based on the information available with

the Company

Particulars

Year ended
31 March 2023

Year ended
31 March 2022

The principal amount and the interest due thereon remaining unpaid to any supplier as at the end
of each accounting year

Principal amount remaining unpaid

88.95

73.44

Interest due on above

0.64

0.35

The amount of interest paid by the buyer in terms of section 16 of the MSMED Act 2006 along
with the amounts of the payment made to the supplier beyond the appointed day during each
accounting year

The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified
under the MSMED Act 2006.

The amount of interest accrued and remaining unpaid at the end of each accounting year

0.64

The amount of further interest remaining due and payable even in the succeeding years, until such
date when the interest dues as above are actually paid to the small enterprise for the purpose of
disallowance as a deductible expenditure under section 23 of the MSMED Act 2006

0.64
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44 Transactions with struck off companies

The following table summarises the transactions with the companies struck off under section 248 of the Companies Act, 2013 or section 560 of Companies Act, 1956 for the
year ended / as at 31 March 2023:

Name of struck off company Nature of transactions Balance put ding Bal ding Relationship with the
with struck off Company as on 31 March 2023 as on 31 March 2022*  Struck ofT company

Zoom Facilities Private Limited Services availed (0.67) 0.00 External Vendor

Genius Consultants Private Limited Services availed 000 (0.50) External Vendor

Aos Style Bazaar Private Limited Services availed (0.07) 0.00 External Vendor

Phoenix Marketing Private Limited Services availed (0.01) (8.69) External Vendor

G. K. Motel Private Limited Services availed 0.00

(0.08) External Vendor

*(-) for external customer means advance from customers and external vendor means trade payables
#Balance in absolute terms less than Rs 10,000

(This space has been intentionally left blank)
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45 Other statutory information:

(i) The Company does not have any Benami property, where any procecding has been initiated or pending against the Compary for holding any Benami property.

(11) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period

(iti) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(iv) The Company (‘funding party”) has given an additional loan and invested funds aggregating of Rs 26,445 77 million during the current year (Rs 224 21 million on 22 April 2022,

Rs 845 86 million on 17 June 2022 and Rs 25,375.69 million on 02 August 2022 ) to Lenskart Solutions Pte Ltd (wholly owned subsidiary) towards investment and lending
funds in newly incorporated entities as its step down and for its business expansion. These entities have been set up to expand the Group's business in the global markets. Details of

funds advanced by Lenskart Solutions Pte, Ltd. to the step down subsidiaries are as follows:

Name of entity

Country of incorporation

Date of funds transfer

Form of investment

Amount(in million)

LENSKART SOLUTIONS INC United States 27-04-2022 Investment in equity shares 2580
LENSKART SOLUTIONS INC United States 05-05-2022 Investment m equity shares 2485
LENSKART SOLUTIONS INC. United States 25-05-2022 Investment m equity shares 17.13
LENSKART SOLUTIONS INC United States 22-06-2022 Investment in equity shares 43.41
LENSKART SOLUTIONS INC United States 28-06-2022 Investment in equity shares 5184
Owndays INC Japan 10-08-2022 Investment m equity shares 25,128.40
LENSKART OPTICAL TRADING LLC UAE 27-04-2022 Loan to subsidiary 31.02
LENSKART OPTICAL TRADING LLC UAE 26-05-2022 Loan to subsidiary 12,87
LENSKART OPTICAL TRADING LLC UAE 22-06-2022 Loan to subsidiary 18.55
LENSKART OPTICAL TRADING LLC UAE 28-06-2022 Loan to subsidiary 4328
LENSKART OPTICAL TRADING LLC UAE 12-08-2022 Loan to subsidiary 2473
LENSKART SOLUTIONS FZCO UAE 12-08-2022 Loan to subsidiary 124
LENSKART OPTICAL TRADING LLC UAE 30-08-2022 Loan to subsidiary 18.55
LENSKART OPTICAL TRADING LLC UAE 30-08-2022 Loan to subsidiary 6.17
LENSKART OPTICAL TRADING LLC UAE 26-09-2022 Loan to subsidiary 2473
LENSKART OPTICAL TRADING LLC UAE 23-11-2022 Loan to subsidiary 1236
LENSKART OPTICAL TRADING LLC UAE 05-12-2022 Loan to subsidiary 1855
LENSKART OPTICAL TRADING LLC UAE 22-12-2022 Loan to subsidiary 1236
LENSKART OPTICAL TRADING LLC UAE 25-01-2023 Loan to subsidiary 1236
LENSKART OPTICAL TRADING LLC UAE 21-02-2023 Loan to subsidiary 3091
LENSKART OPTICAL TRADING LLC UAE 21-02-2023 Loan to subsidiary 37.09
LENSKART OPTICAL TRADING LLC UAE 23-02-2023 Loan to subsidiary 24.73
25,620.94

The Company has complied with relevant provisions of the Foreign Exchange Management Act, 1999 (42 of 1999), to the extent applicable, the Companies Act, 2013 for these
transactions and these transactions are not violative of the Prevention of Money-Laundering Act, 2002 (15 of 2003). Except for the above, the Company has not advanced or
loaned or invested funds to any other person(s) or entity(is), including foreign entities (Intermediaries) with the understanding that the Intermediary shall: (a) directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries) or (b) provide any guarantee, security or the

like to or on behalf of the Ultimate Beneficiaries

(v) The Company has not received any fund from any person(s) or entity(is), including foreign entities (Funding Party) with the understanding (whether recorded in writing or
otherwise) that the Company shall: (a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party
(Ultimate Beneficiaries) or (b) provide ary guarantee, security or the like on behalf of the Ultimate Beneficiaries

(vi) The Comparty does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments
under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act, 1961)

(vii) The Company is not declared as willful defaulter by any bank or financial mstitution (as defined under the Companies Act, 2013) or consortium thereof or other lender in

accordance with the guidetines on willful defaulters issued by the Reserve Bank of India,

(viti) The Company has complied with the number of layers for its holding in downstream companies prescribed under clause (87) of section 2 of the Companies Act, 2013 read with the
Companies (Restriction on number of Layers) Rules, 2017

(ix) The Company has not revalued any of its Property, Plant and Equipment (including Right-of-Use Assets) during the year

(This space has been intentionally left blank)
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47 During the current year, the Company’s wholly owned subsidiairy - Lenskart Singapore Pte Ltd has made an investment in Owndays Inc (name of investee) for acquisition of 92 27%
equity stake in the investee entity. The investment has been made to strengthen the Company's presence globally in optical wear

48 Government grants

Asat As at
31 March 2023 31 March 2022
Asat 01 April ~ 141.56 98.05
Received during the year 20596 6247
Released to the statement of profit and loss 3783 18.96
As at 31 March 309.69 141.56
Current 47.40 25.72
Non current 26229 115.84

Government grant to be received for the purchase of certain items of property, plant and equipment. The company has to fulfill export obligation of six times of amount of duty saved
over a period of six years, from respective date of import, under the EPCG scheme against import of plant and machinery. (refer note 35)

49 i) During the previous year ended 31 March 2022, certain notices were issued to the Company by GST Intelligence Department, requiring the Company to furnish category wise
details of the sales made from inception of GST i.e. July 2017 till date, especially w.r.t Zero Power glasses (or ‘such glasses’). Such glasses are currently being sold with 12% GST,
however, the GST authorities are of the view that such spectacles with zero power lenses are taxable@ 18%.

Basis legal opinion sought further supported by facts of the case and underlying documents, the management is of the view that zero power glasses are correctly chargeable to
GST@12%. To pursue the matter further, the Company has deposited an amount of Rs 105.94 million under protest through utilization of its GST input credit. A refund has been
applied in due course, which if challenged by the GST Authorities will be then contested through legal action in the court of law.

S0 Subsequent events to balance sheet:
Subsequent to the end of 31 March 2023, the Company has fully disposed off the investment in 1ts jomnt venture Owndays India Private Limited
There were no other significant subsequent events

51 The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation under section 92-92F of the Income
Tax Act 1961. Since, the law requires existence of such information and documentation of to be contemporaneous in nature, Company has executed necessary agreement/document
with all such related parties wherever transfer pricing is applicable. The management is of the opinion that it's transaction are at arm's length so that the aforesaid legislation will not
have any impact on the financial statements, particularly on the amount of tax expenses and that of provision for tax,

52 Balances mentioned below includes recoverables in foreign currency invoiced for more than 270 days and payables in foreign currency invoiced for more than 365 days, The
Company is in the process of discussing with AD / Reserve Bank of India (RBI) for receiving / regularizing the same. Pending the final outcome of this matter, no adjustments have
been made to the accompanying standalone financial statements in this regard

Particulars Amount
Trade Receivables® 85.47
Other Receivables 341.92
Other Payable 5331

53 The Company has maintained proper books of accounts as required by law except that the company does not have the server located in India for the daily back up. The Company is in
process of setting up server in India in order to be in compliance with Rules as applicable under Companies Act 2013,

54 Rounded off figures
Certain amounts (currency value or percentages) shown in the various tables and paragraphs included in these financial statements have been rounded off or truncated as deemed
appropriate by the management of the Company
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